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LIVING RESPONSIBILITY — GoHelp

We take advantage of our logistics expertise and global presence to work with the United Nations
to provide logistics support in the aftermath of natural disasters. To save lives, relief aid must
be distributed quickly and properly. Our global network of Disaster Response Teams (DRT) can
be deployed within 72 hours to deliver help at airports free of charge. We also organise training
programmes to help prepare authorities at airports in disaster-prone regions for the logistical
challenges they will face when disaster strikes.

DRT Americas,
Panama

Our aim: With our global network of rapidly
deployable teams, we want to provide help
in the wake of a natural disaster.

oo Our approach: Three strategically located
DHL Disaster Response Teams with approxi-
mately 200 volunteers are ready to respond
b 78 at all times anywhere in the world. We also

“ oRT Asia Pacific,  Offer our Get Airports Ready for Disaster

Singapore programme to prepare local authorities
and airport staff for emergency situations.

@ More information is available at www.dp-dhl.com/en/responsibility.html
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C.01 INCOME STATEMENT

1January to 31 December

Consolidated Financial Statements 125

Income Statement

€m 2008
Note adjusted”
Continuing operations
Revenue 11 54,474
Other operatingincome 2 a7
Total operating income 57,210
Materials expense 13 -31,979
safts T T
Depreciation, amortisation and impairment losses 5 ~2,662
Otheroperating expenses 16 —5,146
Total operating expenses -58,176
Profit/loss from operating activities (EBIT) -966
Netincome fromassociates u 2
L Otherfinandialincome 598
Otherfinance costs -4
Foreign currency result 14
Net other finance costs/net other financial income 18 -102
Net finance costs/net financial income -100
Profit/loss before income taxes -1,066
INCOMe taXes i ~200
Profit/loss from continuing operations 20 -1,266
Discontinued operations
Profit/loss from discontinued operations 21 =713
Consolidated net profit/loss for the period 2 -1,979
attbutableto
Deutsche Post AG shareholders -1,688
Wnortes T
Basic earnings per share (€) 24 -1.40
of which from continuing operations (€) -1.10
of which from discontinued operations ¢~~~ 030
Diluted earnings pershare 0 u -1.40
of which from continuing operations € —1.10
of which from discontinued operations (€) -0.30

1) Note 5.
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2009

46,201
2,141
48,342

—=25,774
—=17,021
-1,620
—3,696
-48,111
231

28
1,885
-1,857
-1

17

45

276

-15

261

432

693

644
49

0.53
0.17
0.36
0.53
0.17
0.36
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C.02 STATEMENT OF COMPREHENSIVE INCOME

1January to 31 December

€m

2008
Note

Consolidated net profit/loss for the period -1,979
Currency translation reserve
Changes from unrealised gains and losses -502
Changes from realised gainsand losses 0
Other changes in retained earnings
Changes from unrealised gains and losses 0
Changes from realised gainsand losses 0
Hedging reserve in accordance with 1as 39
Changes from unrealised gains and losses -88
Changes from realised gainsand losses 153
Revaluation reserve in accordance with 1As 39
Changes from unrealised gainsand losses ~1.007
C . . 744
Revaluation reserve in accordance with IFRs 3
Changes from unrealised gainsand losses 8
Changes from realised gainsand losses 0
Income taxes relating to components of other comprehensive income 19 54
Share of other comprehensive income of associates (after taxes) 0
Other comprehensive income (after taxes) —-638
Total comprehensive income -2,617
attributable to
Deutsche Post AG shareholders -2,147
Minorities -470

2009

693

165
31

366
-256

123

383
1,076

1,070
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C.03 BALANCE SHEET

Consolidated Financial Statements
Balance Sheet

127

11,534
6,220
32
1,772
1,448
348
668
22,022

226
196
7,157
0
1,894
3,064
179
12,716
34,738

1,209
869
6,098
8,176
97
8,273

4,574
182
2,275
7,031
6,699
372
7,071
14,102

2,646
740
4,861
0

292
3,674
150
9,717
12,363

€m 1Jan.2008 31 Dec.2008 31 Dec.2009
Note adjusted” adjusted”
ASSETS
Intangible assets 26 14,226 11,627
77777777 27 8,754 6,676
77777777 28 187 32
77777777 29 203 61
e w
77777777 31 369 370
32 1,040 1,033
Non-current assets 25,764 20,517
Inventories 33 248 269
Income taxassets u 3 191
Recewsbes maathr et ases T T T e s
Receivables and other securities from finandial services 193,920 0
Current financial assets 3 202 684
Cash and cash equivalents 37 4,683 1,350
Assetsheldforsale 38 615 231872
Currentassets 200656 242,447
Total assets 235,420 262,964
EQUITY AND LIABILITIES
Issued capital 39 1,207 1,209
T R R
77777777 a1 8,953 6,178
a2 11,035 7,826
77777777 3 2,778 2,026
77777777 13,813 9,852
a4 5,989 4,685
77777777 32 1,569 833
o s 3o asn
Non-current provisions 10,573 8,029
Non-current finandial liabilities D 8,838 3,452
Other non-current liabilities 4 148 233
Non-current liabilities 8,986 3,685
Non-current provisions and liabilities 19,559 11,714
Current provisions 45 1,703 2,807
Current financial liabilities 46 1,686 1,422
Trade payables 18 5,453 5,016
Uabitesfom francl i :
Income tax liabilities e 473 351
Other current liabilities 47 4,902 4,066
Uit ssocatedwib s held o sls T T Ty g
Current liabilities 200,345 238,591
Current provisions and liabilities 202,048 241,398
Total equity and liabilities 235,420 262,964

1) Note 5.
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C.04 CASH FLOW STATEMENT

1January to 31 December

€m

2008 2009
Note adjusted”

Profit/loss before income taxes -1,066 276

Net other finance costs/net other financial income 102 =17

Netincome from associates ) -28

Profit/loss from operating activities (EBIT) -966 231

Depreciation/amortisation of non-current assets 2,662 1,620

-76 67

202 128

1,237 -890

=20 54

-325 -339

Net cash from operating activities before changes in working capital 2,714 763

Changes in working capital

-58 47

472 778

234 -344

Net cash from operating a due to continuing operations 3,362 1,244

Net cash used in operating activities due to discontinued operations 1423 1828

Total net cash from/used in operating activities 49.1 1,939 -584
Proceeds from disposal of non-current assets

0 -8

1,421 217

162 334

1,583 543

-1,417 =53

-1,660 -1,174

-92 -229

-3,169 -1,456

570 103

103 0

-1 -659

Net cash used in investing activities due to continuing operations -914 -1,469

Net cash from/used in investing activities due to discontinued operations 473 —-1,253

Total net cash used in investing activies 492 —aa 2,722

Proceeds from issuance of non-current financial liabilities 176 3,981

—-497 -587

-337 -548

—148 =115

—-1,087 =725

-80 -34

21 0

-434 =291

Net cash used in/from financing activities due to continuing operations -2,386 1,681

Net cash from financing activities due to discontinued operations 918 7

Total net cash used in/from financing activities 103 1,468 1,688

Net change in cash and cash equivalents 30 -1,618

Effect of changes in exchange rates on cash and cash equivalents 53 20

Changes in cash and cash equivalents associated with assets held forsale 2 0

Changes i cash an cash equalnts du 0 changes inconsoldted group : ;

Cash and cash equivalents at beginning of reporting period 4,683 4,662

Total cash and cash equivalents at end of reporting period 104 4,662 3,064

Less cash and cash equivalents of discontinued operations at end of reporting period 3,416 0

Plus cash and cash equivalents of continuing operations at discontinued operations at end of reporting period 104 0

Cash and cash equivalents of continuing operations at end of reporting period 1,350 3,064

1) Note 5.
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Statement of Changes in Equity

C.05 STATEMENT OF CHANGES IN EQUITY

1January to 31 December

o Other reserves . Equity
attributable
IFRS 3 Currency to Deutsche Minority
Capital revaluation translation Retained Post AG interest
Issued capital reserve 1AS 39 reserves reserve reserve earnings  shareholders adjusted”  Total equity
Note 39 40 40 40 40 a1 42 43
Balance at 1 January 2008 1,207 2,119 -347 0 -897 8,953 11,035 2,778 13,813
Capital transactions with owner
Dividend 0 0 0 0 0 -1,087 -1,087 -196 -1,283
Changes in minoritiy interest
due to changes in consolidated group _ 0 0 0 0 0 0 0 86 86
Stock option plans (exercise) 2 19 0 0 0 0 21 0 21
Stock option plans (issuance) 0 4 0 0 0 0 4 0 4
77777777777777777777777777777777777777777777777 1,062 282 -1344
Total comprehensive income
Consolidated net profit 0 0 0 0 0 -1,688 -1,688 =291 -1,979
Currency translation differences 0 0 0 0 —500 0 —500 -2 —502
Other changes 0 0 33 8 0 0 41 =177 -136
-2,147 —470 -2,617
Balance at 31 December 2008 1,209 2,142 -314 8 -1,397 6,178 7,826 2,026 9,852
Balance at 1 January 2009 1,209 2,142 -314 8 -1,397 6,178 7,826 2,026 9,852
Capital transactions with owner
Dividend 0 0 0 0 0 =725 -725 -39 -764
Changes in minoritiy interest
due to changes in consolidated group 0 0 0 0 0 0 0 -1,896 -1,896
wcwschngShene 0 ; : : : : ; : ;
=720 -1,935 -2,655
Total comprehensive income
Consolidated net profit 0 0 0 0 0 644 644 49 693
0 0 0 0 182 0 182 7 189
0 0 244 =1 0 1 244 =50 194
1,070 6 1,076
Balance at 31 December 2009 1,209 2,147 -70 7 -1,215 6,098 8,176 97 8,273

1) Reclassification within minority interest in 2008.
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C.06 SEGMENT REPORTING

Segments by division

€m GLOBAL
FORWARDING, Corporate Center/ Continuing Discontinued
MAIL" EXPRESS" FREIGHT" SUPPLY CHAIN" Other" Consolidation” operations” operations
1Jan. to 31 Dec. 2008 2009 2008 2009 2008 2009 2008 2009 2008 2009 2008 2009 2008 2009 2008 2009
External revenue 14,186 13,502 13,184 10,008 13,453 10,257 13,552 12,362 99 72 0 0 54,474 46,201 11,226 1,634
182 453 304 726 613 166 145 1,683 1,455 3,235 -2,699 0 0 0 0
13,684 13,637 10312 14,179 10,870 13,718 12,507 1,782 1,527 3,235 -2,699 54,474 46,201 11,226 1,634
Profit/loss from
operating activities
gm 2179 1,383 -2,194  -807 362 191 -920 -208 393 328 0 0 -966 231 =8N -24
Net income from
13,5,5,9913,@? 77777777777777 0 2 2 -1 0 8 0 0 0 19 0 0 2 28 0 0
Segment assets? 3,683 3551 8870 8428 6887 6541 6287 5815 1377 1271 401  -261 26,703 25345 227364 0
Investments
|nassouatesz’ 7777777777 22 24 32 31 6 12 0 0 1 1,705 0 0 61 1,772 0 0
Segment liabilities® 2,384 2,287 3,150 2,880 2,275 2,198 2903 2784 1244 1,123 —421 319 11,535 10,953 218,730 0
CapeX 7777777777777777777 282 329 727 380 94 82 390 204 234 176 0 0 1,727 1,171 7 7
Depreciation,
amortisation and
write-downs 346 321 542 489 105 108 1,343 403 326 299 0 0 2662 1,620 179 0
Other non-cash
expenses 433 431 1,950 1,113 91 118 215 344 114 126 0 0 2803 2,132 539 114
Employees?® 146,184 146,021 112,420 99,494 41,602 40,254 141,060 136,135 15,450 14,747 0 0 456,716 436,651 22,175 0
Information about geographical areas
€m Europe excluding Continuing Discontinued
Germany" Germany" Americas" Asia Pacific” Other regions” operations” operations
1Jan. to 31 Dec. 2008 2009 2008 2009 2008 2009 2008 2009 2008 2009 2008 2009 2008 2009
External revenue 16,882 15,847 19,856 16,689 9,630 6,340 6303 5661 1,803 1,664 54474 46,201 11,226 1,634
Nf’,’}f,cﬂr,rf[‘,t,,a,s,sﬂ,s?), 7777777777777777777777777 3,997 3,837 7,598 7,376 3,256 3,105 2,968 2,932 584 595 18,403 17,845 2,373 0
Capex 716 635 520 300 275 123 148 78 68 35 1,727 1,17 Al 7

1) Notes 5 and 10.
As at 31 December.

4) Average FTE.

)
3) Including non-interest-bearing provisions.
)
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NOTES

TO THE CONSOLIDATED
FINANCIAL STATEMENTS
OF DEUTSCHE POST AG

BASIS OF PREPARATION

1 Basis of accounting
= Asalisted company, Deutsche Post AG prepared its consoli-
dated financial statements in accordance with the International
Financial Reporting Standards (1FRs) as adopted by the European
Union (EU) and the provisions of commercial law to be addition-
ally applied in accordance with Section 315a (1) of the Handels-
gesetzbuch (HGB — German commercial code). The financial state-
ments represent an annual financial report within the meaning of
the Transparenzrichtlinie-Umsetzungsgesetz (TuG — Transparency
directive implementing act) (Section 37v of the Wertpapierhan-
delsgesetz (WpHG - German securities trading act)) dated 5 Janu-
ary 2007.

The requirements of the Standards applied have been satisfied
in full, and the consolidated financial statements therefore provide
a true and fair view of the Group’s net assets, financial position and
results of operations.

The consolidated financial statements consist of the income
statement and the statement of comprehensive income, the balance
sheet, the cash flow statement, the statement of changes in equity
and the Notes. In order to improve the clarity of presentation, vari-
ous items in the balance sheet and in the income statement have
been combined. These items are disclosed and explained separately
in the Notes. The income statement has been classified in accord-
ance with the nature of expense method.

The accounting policies, as well as the explanations and dis-
closures in the Notes to the 1ERs consolidated financial statements
for financial year 2009, are generally based on the same accounting
policies used in the 2008 consolidated financial statements. Excep-
tions to this are the changes in international financial reporting
under the 1FRs described in © Note 4 that have been required to be
applied by the Group since 1 January 2009 and the adjustment of
prior-period amounts cited in © Note 5. The accounting policies are

explained in © Note 7.

The financial year of Deutsche Post AG and its consolidated
subsidiaries is the calendar year. Deutsche Post AG, whose regis-
tered office is in Bonn, Germany, is entered in the commercial reg-
ister of Bonn Local Court.

These consolidated financial statements were authorised for is-
sue by a resolution of the Board of Management of Deutsche Post AG
dated 19 February 2010.

The consolidated financial statements are prepared in euros
(€). Unless otherwise stated, all amounts are given in millions of
euros (€ million, em).
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Notes
Basis of preparation

2  Consolidated group
= In addition to Deutsche Post AG, the consolidated financial
statements for the period ended 31 December 2009 include all Ger-
man and foreign companies in which Deutsche Post AG directly or
indirectly holds a majority of voting rights, or whose activities it can
control in some other way. The companies are consolidated from
the date on which the Group is able to exercise control.

The companies listed in the table below are consolidated in

addition to the parent company Deutsche Post AG.

Consolidated Group

2008 2009
Number of fully consolidated companies (subsidiaries)

German 106 79
oregn . & 791
Number of proportionately consolidated joint ventures
CGerman 1 1
oreon 18 18
Number of companies accounted for
using the equity method (associates)

CGerman 3 29
Foreign 0 23

The changes in the consolidated group are due among other
things to the deconsolidation of Deutsche Postbank AG and its sub-
sidiaries at the end of February 2009 and their inclusion in the con-
solidated financial statements as associates as from March 2009.

The complete list of the Group’s shareholdings in accordance
with Section 313 (2) Nos. 1 to 4 and (3) of the HGB is to be found
in © Note 1.

Purchase price allocation

As a result of contractual arrangements that took effect at
the end of October 2008, the us company Polar Air Cargo World-
wide, Inc. (Polar Air) has been fully consolidated since Novem-
ber 2008. Prior to that date, Polar Air Cargo was included in the
consolidated financial statements as an associate. The preliminary
purchase price allocation for this acquisition was presented in the
consolidated financial statements for the year ended 31 Decem-
ber 2008, as not all the information required for final purchase
price allocation was available at that time. This resulted in provi-
sional goodwill of €100 million. Final purchase price allocation was
performed as at 30 September 2009 and did not result in any ad-
justments compared with the preliminary purchase price allocation
that was previously published.
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Net assets Insignificant acquisitions 2008
€m €m Carrying
Fair value amount  Adjustments Fair value
ASSETS ASSETS
Non-current assets 1 Non-current assets 54 24 78
Current assets 96 Eﬁrrent assets 118 0 118
Cash and cash equivalents 41 Cashandcashequwalents 7777777777777777 36 0 36
T 208 2 232
EQUITY AND LIABILITIES EQUITY AND LIABILITIES
Non-current liabilities 1 Non-current liabilities and provisions 6 0 6
Current liabilities 103 Current liabilities and provisions 125 0 125
104 Deferred taxes 10 7 17
Net assets acquired « 141 7 148
Net assets (100%) 84
of which due to minorities - - -2
Insignificant acquisitions Net assets - - 55
In financial year 2009, Deutsche Post DHL made acquisitions
of subsidiaries that did not have any material effect on the Group’s
net assets, financial position and results of operations either indi- Goodwill 2008
vidually or in the aggregate. em
Fair value
Insignificant acquisitions 2009 Acquisition cost 144
m Carrying Less neT assets 55
amount  Adjustments Fair value Goodwill 89
ASSETS
Non-current assets 5 4 9
Current assets 9 0 9 The insignificant acquisitions in financial year 2008 contrib-
Cash and cash equivalents 5 0 5 uted a total of €208 million to consolidated revenue. The compa-
77777777777777777777777777777777777777777777777 19 4 23 nies had significant service relationships with the Group. If all the
EQUITY AND LIABILITIES companies had been fully consolidated as at 1 January 2008, the
Non-current liabilities and provisions 0 0 0 amounts would have changed only insignificantly.
Current liabilities and provisions 15 0 15 A total of €58 million was spent in financial year 2009 on
15 0 15 acquiring subsidiaries (previous year: €458 million). The purchase
Net assets - - 8 prices of the acquired companies were paid by transferring cash
and cash equivalents. Further information about cash flows can be
found in © Note 4.
Goodwill 2009
em Disposal and deconsolidation effects
Fair value The following table shows the disposal and deconsolidation
effects of fully consolidated companies. The following companies
Acquisition cost 54 were sold or deconsolidated in the period under review: Deutsche
Less net assets 8 Postbank Group, Germany; pDHL Global Mail Services sas, France;
Full gooduwil 46 pHL Container Logistics Uk Ltd., UK; 4C Associates Ltd., UK.
of which minority interest -19
Goodwill 27

The insignificant acquisitions in financial year 2009 contrib-
uted a total of €26 million to consolidated revenue and €-11 million
to consolidated BIT. If all the companies had been fully consoli-
dated as at 1 January 2009, the amounts would have changed only
insignificantly.

Deutsche Post DHL Annual Report 2009
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Notes
Basis of preparation

As at 31 December

€m

2008 2009
Deutsche
Other Postbank Other
companies Group companies
Disposal effects

0 - 4
1 - 12
0 - 10
1" - 48
0 243,684 0
2 - 7
-3 - -4
-8 - -43
0 - -9

Liabilities associated with assets
held for sale” 0 —-238,734 0
ot consderation e 0 am ;
Deconsolidation gains/losses (-) -1 444 -22

1) Data before deconsolidation.

Sale of Deutsche Postbank shares: The transaction agreed for
the sale of 50 million Postbank shares (first tranche) to Deutsche
Bank AG closed on 25 February 2009. Deutsche Bank AG received a
22.9% interest in Deutsche Postbank aG from Deutsche Post DHL
in return for 50 million Deutsche Bank shares from a capital in-
crease. The Deutsche Bank AG share package was sold on the
market in the period up to the beginning of July. Twenty-five mil-
lion shares were fully collateralised using a forward and call/put
transaction. The additional proceeds generated from this transac-
tion are due to Deutsche Bank AG and have been deposited with
Deutsche Bank AG as collateral. Settlement for the derivatives and
thus the release of the collateral will take place upon exercise of
the mandatory exchangeable bond in 2012, see © Note 3. The sale of
the interest in Deutsche Postbank AG affected earnings in 2009 by
€571 million. This amount is contained in the profit from discon-
tinued operations and in net finance costs/net financial income. Of
this amount, €444 million is due to the deconsolidation gain. The
remaining 39.5% interest in Deutsche Postbank AG is reported as an
equity-accounted investment under investments in associates. For
information on the other tranches, please refer to © Note 3.

Joint ventures

The following table provides information about the balance
sheet and income statement items attributable to the significant
joint ventures included in the consolidated financial statements:

Deutsche Post DHL Annual Report 2009

€m

2008" 2009"
BALANCE SHEET
Intangible assets 65 82
Property, plant and equipment 13 2
Receivables and otherassets 7 50
Cashand cash equivalents 8 "
Trade payables, other liabilities 37 —50
Provisions -2 -4
Finanda iabilties -2 -2
INCOME STATEMENT
Revenue? 208 21
Profit from operating activities €8m) 8 8

1) Proportionate single-entity financial statement data.
2) Revenue excluding intragroup revenue.

The consolidated joint ventures relate primarily to Express
Couriers Ltd., New Zealand; Express Couriers Australia Pty Ltd.,
Australia; AeroLogic GmbH, Germany; and Bahwan Exel rLc,
Oman.

3 Significant transactions
= In addition to the changes in the consolidated group cited in
© Note 2, the following significant transactions affected the Group’s
net assets, financial position and results of operations in financial
year 2009:

As part of the sale of Deutsche Postbank shares, see © Note 2,
an additional interest of 27.4% will be transferred to Deutsche
Bank AG after three years when a mandatory exchangeable bond on
Postbank shares becomes due (second tranche). The mandatory ex-
changeable bond was issued by Deutsche Post AG in February 2009
with a maturity of 36 months and fully subscribed by Deutsche
Bank AG. The bond will be exercised through transfer of 60 million
Deutsche Postbank AG shares. The mandatory exchangeable bond
consists of an advance payment and a forward transaction and
must therefore be recognised as a prepaid forward transaction. As
at 31 December 2009, a non-current liability of around €2.6 billion
plus accrued interest expense of €103 million were recognised in
the balance sheet. The embedded forward transaction is definitely
excluded from the scope of 1as 39 and must be recognised as an un-
completed transaction as at the reporting date. Recognition of the
forward transaction changes as of 1 January 2010; see © Note 5.

In a third tranche, Deutsche Post AG and Deutsche Bank AG
have agreed on options for the sale/purchase of a further 12.1% of
the Postbank shares. These derivatives cannot be exercised until
February 2012 at the earliest. The options are reported under non-
current financial assets (€669 million) and non-current financial
liabilities (€22 million). Net finance costs/net financial income con-
tains gains of €647 million from changes in the fair value of the op-
tions. The carrying amount of the options fell by €297 million due
to the increase in the price of Postbank shares between initial rec-
ognition of the options and the reporting date. Deutsche Bank aG
provided collateral in the amount of around €1.2 billion for the

purchase price of the remaining 12.1% of Postbank shares, which
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is recognised in non-current financial liabilities in addition to the
interest expense. Deutsche Post AG has received a total of around
€5 billion from the sale of its interest in Postbank.

The insolvency proceedings for Karstadt Warenhaus GmbH
and Quelle GmbH opened on 1 September 2009. Quelle GmbH
has now been liquidated on the basis of a resolution by the Credi-
tors’ Meeting on 11 November 2009. In 2005, Deutsche Post ac-
quired the logistics activities of the trading group (then known as
KarstadtQuelle), including its warehouses, and entered into a ten-
year agreement governing further co-operation. Despite the insol-
vency proceedings, Deutsche Post DHL had continued to provide
all services for Karstadt and Quelle. However, an amended customer
master agreement will reduce revenue and earnings projections for
2010 and beyond. The insolvency impacted earnings by €-247 mil-
lion in the financial year.

Deutsche Post DHL withdrew from the domestic Us express
business with effect from the beginning of February 2009. The full
range of international products remains on offer. In financial year
2009, expenses were incurred for restructuring measures amount-
ing to €495 million (previous year: €2,117 million).

4  New developments in international accounting under the IFRs

The following Standards, changes to Standards and Interpreta-
tions are required to be applied on or after 1 January 2009:

IFRIC 14 (IAS 19 — The Limit on a Defined Benefit Asset, Mini-
mum Funding Requirements and their Interaction) supplements
the existing provisions of 1as 19 relating to the limit on the meas-
urement of a defined benefit asset known as the asset ceiling
(1as 19.58ff.). In addition, the Interpretation sets out how the re-
quirement to limit a defined benefit asset should be applied in the
event of statutory or contractual minimum funding requirements.
Deutsche Post’s accounting practice to date already complied with
the provisions of this Interpretation, meaning there were no mate-
rial effects on the consolidated financial statements.

The revision of 1as 1 (Presentation of Financial Statements) is
intended to improve users’ ability to analyse and compare the in-
formation given in financial statements. The changes relate mainly
to revised designations for the income statement, balance sheet
and cash flow statement, the introduction of a statement of certain
changes in equity (statement of comprehensive income) and the ob-
ligation to publish an opening balance sheet for the earliest period
presented that is affected by a retrospective change of accounting
policy or restatement. These changes have been applied.

On 5 March 2009, the 1asB published amendments to
1FRS 7 (Improved Disclosures Regarding Financial Instruments).
These amendments provide for more extensive disclosures about
the measurement of financial instruments at fair value and about
liquidity risk. The amendments are required to be applied for fi-
nancial years that begin on or after 1 January 2009. However, no
comparative prior-year information is required with respect to the

Significance additional disclosure requirements on first-time application.
IFRS 8 (Operating Segments) .. _ frelevant
IAs 23 Borrowing Costs) ___ insignificant New accounting pronouncements adopted
IFRs 2 (Share-based Payment) ___insignificant by the Eu required to be applied in future
IFRIC 11 (IFRS 2 Group and Treasury Share Transactions) ___ insignificant The following Standards, changes to Standards and Interpreta-
IFRIC 13 (Customer Loyalty Programmes; insignificant . .
IFRIC 13 (Customer Loyalty Programmes) NSO fons have already been endorsed by the European Union. However,
IFRIC 14 (1AS 19 — The Limit on a Defined Benefit Asset, h il onlv b ired to b lied in the f
Minimum Funding Requirements and their Interaction) insignificant they will only be required to be applied in the future.

relevant

insignificant Applicable for
IFRs 1 (First-Time Adoption of International Financial financial years
Reporting Standards) and 1as 27 (Consolidated and beginning
Separate Financial Statements) irrelevant on or after Significance
Improvements to IFRS (2008) insignificant IFRIC 12 (Service Concession Arrangements) 30 March 2009 irrelevant
IFRs 7 (Improved Disclosures Regarding Financial Instruments) relevant IFRIC 16 (Hedges of a Net Investment applied prior to
IFRIC 9 (Reassessment of Embedded Derivatives) !',",f",f?f,e,ig,'?,qg,e,r,a,t,i@,) ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, 30June 2009 the effective date
and 1As 39 (Financial Instruments: Recognition and Measurement) irrelevant IFRIC 17 (Distributions of Non-cash Assets

IFRS 8 (Operating Segments), which supersedes the previous
1As 14 (Segment Reporting), contains new provisions relating to the
presentation of segment reporting. IFRS 8 requires segment report-
ing to be based on the management approach. Under this approach,
the definition of the segments and the disclosures for each segment
are based on the information used internally by management for
the purposes of allocating resources to the components of the entity
and assessing their performance. For information on the effects of
the application of IFRs 8, please refer to © Note 10.

toOwners) 310ctober 2009 irrelevant
IFRS 3 (Business Combinations) and 1as 27 (Con-

solidated and Separate Financial Statements) 1July 2009 relevant
IFRIC 15 (Agreements for the Construction

of Real Estate) 1January 2010 irrelevant
1AS 39 (Financial Instruments: Recognition

and Measurement) 1July 2009 under review

IFRS 1 (First-Time Adoption of International 31 December
Financial Reporting Standards) 2009

""""""""""""""""""""""""""""""""""""""" 1July 2009
1 February 2010

irrelevant

irrelevant

1As 32 (Financial Instruments: Presentation)

under review
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1FRIC 16 (Hedges of a Net Investment in a Foreign Operation)
clarifies that the foreign currency risk arising between the func-
tional currency of the foreign operation and the functional cur-
rency of a parent entity may be designated as a hedged risk. The
hedging instruments may be held by any entity within the Group.
Foreign currency differences arising from the measurement of the
hedging instrument must be recognised in other comprehensive in-
come in accordance with 1as 39. The date at which gains and losses
are reclassified from other comprehensive income to profit or loss
is governed by 1as 21. The Interpretation must be applied prospec-
tively. 1FRIC 16 will have no effect on the consolidated financial
statements since hedges of a net investment in a foreign operation
already comply with the provisions of the Interpretation.

The revised versions of 1Frs 3 (Business Combinations) and
1as 27 (Consolidated and Separate Financial Statements) contain
the following changes: an option is introduced in the case of ac-
counting for acquisitions of less than 100% of the shares of an entity.
This allows minority interests to be measured either at their fair
value (full goodwill method) or at the fair value of the proportionate
net assets identified. In addition, acquisitions and partial disposals
of shares where control is retained are accounted for as equity trans-
actions with owners, and gains or losses are not recognised. The full
amount of the transaction costs associated with the acquisition is
recorded as an expense. Application of the amendments is manda-
tory for business combinations in financial years beginning on or
after 1 July 2009. As from financial year 2010, business combina-
tions will be treated in accordance with the two amended Standards,
which will have a corresponding effect on the consolidated financial
statements.

In July 2008, amendments to 1as 39 (Financial Instruments:
Recognition and Measurement) were published relating to eligible
hedged items in the context of hedge accounting. The purpose of
the amendments was to provide guidance for use in designating
hedging instruments, since inconsistencies occur in practice in
particular with respect to accounting for one-sided risks and for
inflation as a component of a hedged item. Retrospective applica-
tion of the amendments is mandatory for financial years beginning
on or after 1July 2009. The effects on the consolidated financial
statements are currently being assessed.

On 8 October 2009, the 1asB issued an amendment to 1As 32
(Financial Instruments: Presentation) on the classification of rights
issues. This supplements 1as 32 to the effect that rights, options and
warrants on a fixed number of the entity’s own equity instruments
for a fixed amount of any currency are equity instruments if they
are offered pro rata to all existing owners of the same class of equity
instruments. The amendment is required to be applied for financial
years beginning on or after 1 February 2010. Earlier application is
permitted. The effects on the consolidated financial statements are
currently being assessed.
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New accounting requirements not yet adopted

by the Eu (endorsement procedure)

The 1asB and the 1FRIC issued further Standards and Interpre-
tations in 2009 whose application is not yet mandatory for finan-
cial year 2009. The application of these 1ERs is dependent on their
adoption by the Eu.

Applicable for
financial years

beginning
Issue date on or after Significance

Improvements to IFRS (2009) April 2009 1January 2010 relevant
IFRS 2 (Share-based Payment)
777777777777777777777777777777777777 June 2009  1January 2010 under review
IAS 24 (Related Party
Disclosures) November 2009 1January 2011 relevant
IFRS 9 (Financial Instruments)

November 2009  1January 2013 under review
IFRIC 19 (Extinguishing
Financial Liabilities
with Equity Instruments) November 2009 1July 2010 under review
IFRs for Small and
Medium-sized Enterprises
(Frs forsmg) July 2009 1January 2010 irrelevant
IFRs 1 (First-Time Adoption
of International Financial
Reporting Standards)
(Amendment) July 2009 1January 2010 irrelevant

On 16 April 2009, the 1asB issued further additional minor
Improvements to 1ERS. This Standard contains a number of differ-
ent amendments affecting 12 existing 1FRs. The majority of changes
apply for financial years beginning on or after 1 January 2010.
However, some amendments must be applied for financial years
beginning on or after 1 July 2009. With the entry into force as at
1 January 2010 of the revised 1as 39, the forward transaction for
27.4% of Postbank’s shares, which was previously not recognised
in the exchangeable bond (see © Note 3) due to 145 39.2(g), will be
recognised in income at its fair value of €1,453 million. The vola-
tilities already seen in recent months in Deutsche Post DHLs net
finance costs/net financial income could increase as a result of the
amendments to 1as 39. The effects of the other amendments are
currently being assessed.

On 18 June 2009, the 1AsB issued amendments to IFRS 2
(Share-based Payment), which clarify the accounting treatment of
Group cash-settled share-based transactions. The amendments set
out basic principles that have amended the scope of, and a number
of the definitions contained in, 1FRS 2. The amendments shall be
applied retrospectively for annual periods beginning on or after
1 January 2010. The effects on the consolidated financial statements
are currently being assessed.
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On 4 November 2009, the 1asB issued the revised Standard
1S 24 (Related Party Disclosures). The amendments primarily
comprise a modified definition of the term “related party” and the
introduction of a partial exemption from the disclosure require-
ments for government-related entities. In addition, the amendments
make clear that executory contracts are also reportable transactions.
The revised version of 1as 24 is required to be applied for financial
years beginning on or after 1 January 2011. Earlier application is
permitted, either of the whole Standard or of the partial exemption
for government-related entities. The amendment will result in ad-
ditional disclosure requirements.

On 12 November 2009, the 1asB issued 1FRs 9 (Financial
Instruments), the objective of which is to lay down principles for
the classification and measurement of financial instruments. Publi-
cation of the Standard represents the conclusion of the first part of
a three-phase project to replace 1as 39 (Financial Instruments: Rec-
ognition and Measurement) with a new Standard. 1Frs 9 introduces
new guidance for the classification and measurement of financial
assets. This guidance must be applied for the first time for financial
years beginning on or after 1 January 2013. Earlier application is
permitted. The 1asB aims to extend IFRS 9 in 2010 to include new
guidance governing the classification and measurement of financial
liabilities, the derecognition of financial instruments, impairment
methodology and hedge accounting. 1FRs 9 should replace 1s 39 in
its entirety by the end of 2010. Developments at the European Com-
mission must be awaited; the corresponding effects on the Group
are being assessed.

1FRIC 19 (Extinguishing Financial Liabilities with Equity
Instruments) was issued on 26 November 2009. This Interpretation
addresses the accounting by an entity when the terms of a liability
are renegotiated and result in the entity issuing equity instruments
to a creditor of the entity to extinguish all or part of the financial
liability. The guidance is to be applied for financial years beginning
on or after 1 July 2010. The effects on the consolidated financial
statements are currently being assessed.

Adjustment of prior-period amounts

U

Balance sheet

The revised chart of accounts has improved balance sheet
transparency with respect to financial assets and liabilities. The
prior-period amounts were adjusted accordingly. Further informa-
tion can be found in the relevant Notes.

Adjustment of prior-period amounts: balance sheet 31 December 2008

€m 31 Dec.2008 Adjustments 31 Dec.2008

adjusted Note
Non-current financial assets 574 144 718 30
Other non-currentassets 514 -t 30 x
Receivables and other
current assets 8,715 -634 8,081 35
Current financial assets 50 634 684 3
Non-current financial -
liabilities 3,318 134 3,452 46
Other non-current liabilities 367 134 233 P
Grenfrancaliabies 79 a2 @
Other current liabilities 4,745 —679 4066  w
Trade payables 4,980 36 5,016 48

Adjustment of prior-period amounts: balance sheet 1 January 2008

€m 1Jan.2008 Adjustments 1 Jan.2008

adjusted Note
Non-current financial assets 857 128 985 30
Other non-currentassets 497 128 39
Receivables and other
current assets 9,806 =130 9,676 35
Current financial assets 7 130 202 3
Non-current financial -
liabilities 8,625 213 8,838 46
Other non-current liabilities 361 213 148 P
Grenfrancallabies 15 0 e @
Other current liabilities 5,101 199 4902 i
Trade payables 5,384 69 5,453 48

Income statement

Since financial year 2009 the expected return on plan assets
has been reported together with the interest component of pension
expenses under net finance costs/net financial income. This revised
presentation brings it into line with the generally accepted proce-
dure and thus increases the comparability of the financial state-
ments. The prior-period amounts were adjusted accordingly.
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In addition, with effect from January 2009, the effects of cur-
rency translation differences and related hedging effects have been
reported separately in net finance costs/net financial income, thus
increasing transparency. The prior-period amounts were adjusted
accordingly.

Adjustment of prior-period amounts: income statement

€m Reclassi-
Reclassi- fication
fication  of currency
2008 of return on  translation 2008
plan assets effects adjusted
Staffcosts -17,990 -399 - -18,389
Net other finance costs/net
other financial income -501 399 - -102
Other financial income 621 - -23 598
__Other finance costs ~1122 399 9 N4
Foreign currency result - - 14 14

6  Currency translation
=  The financial statements of consolidated companies prepared
in foreign currencies are translated into euros (€) in accordance
with 1as 21 using the functional currency method. The functional
currency of foreign companies is determined by the primary eco-
nomic environment in which they mainly generate and use cash.
Within the Group, the functional currency is predominantly the
local currency. In the consolidated financial statements, assets and
liabilities are therefore translated at the closing rates, whilst in-
come and expenses are generally translated at the monthly closing
rates. The resulting currency translation differences are recognised
in other comprehensive income. In financial year 2009, currency
translation differences amounting to €182 million (previous year:
€-500 million) were recognised in other comprehensive income
(see the statement of comprehensive income and statement of
changes in equity).

Goodwill arising from business combinations after 1 Janu-
ary 2005 is treated as an asset of the acquired company and there-
fore carried in the functional currency of the acquired company.

The exchange rates for the currencies that are significant for
the Group were as follows:

Closing rates Average rates

2008 2009 2008 2009
Currency Country EURT= EURT= EURT= EURT=
usp UsA 1.40920 1440 147418 139638
T Switzerland 148967 148486  1.57921  1.50818
e UnitedKingdom 097230 089330 080463  0.89054
SEK Sweden 1092292 1026871  9.68703  10.59062

Deutsche Post DHL Annual Report 2009

Consolidated Financial Statements 137
Notes
Basis of preparation

The carrying amounts of non-monetary assets recognised at
consolidated companies operating in hyperinflationary economies
are generally indexed in accordance with 1as 29 and thus reflect the
current purchasing power at the balance sheet date.

In accordance with 1as 21, receivables and liabilities in the
financial statements of consolidated companies that have been
prepared in local currencies are translated at the closing rate as at
the balance sheet date. Currency translation differences are rec-
ognised in other operating income and expenses in the income
statement. In financial year 2009, income of €161 million (previ-
ous year: €269 million) and expenses of €163 million (previous
year: €269 million) resulted from currency translation differences.
In contrast, currency translation differences relating to net invest-
ments in a foreign operation are recognised in other comprehensive
income.

7 Accounting policies
=  The consolidated financial statements are prepared on the
basis of historical cost, with the exception of specific financial in-

struments to be recognised at their fair value.

Revenue and expense recognition

Deutsche Post DHLs normal business operations consist of
the provision of logistics services. All income relating to normal
business operations is recognised as revenue in the income state-
ment. All other income is reported as other operating income.
Revenue and other operating income is generally recognised when
services are rendered, the amount of revenue and income can be
reliably measured and in all probability the economic benefits from
the transactions will flow to the Group. Operating expenses are rec-
ognised in income when the service is utilised or when the expenses
are incurred.

Intangible assets

Intangible assets are measured at amortised cost. Intangible
assets comprise internally generated and purchased intangible as-
sets and purchased goodwill.

Internally generated intangible assets are capitalised at cost
if it is probable that their production will generate an inflow of
future economic benefits and the costs can be reliably measured.
In the Group, this concerns internally developed software. If the
criteria for capitalisation are not met, the expenses are recognised
immediately in income in the year in which they are incurred. In
addition to direct costs, the production cost of internally developed
software includes an appropriate share of allocable production over-
head costs. Any borrowing costs incurred for qualifying assets are
included in the production cost. Value added tax arising in con-
junction with the acquisition or production of intangible assets is
included in the cost if it cannot be deducted as input tax. Capitalised
software is amortised using the straight-line method over useful
lives of between two to five years.
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Intangible assets are amortised using the straight-line method
over their useful lives. Licences are amortised over the term of the
licence agreement. Capitalised customer relationships are amor-
tised using the straight-line method over a period of 5 to 18 years.
Impairment losses are recognised in accordance with the principles
described in the section headed “Impairment’.

Intangible assets with indefinite useful lives (e.g. brand names)
are not amortised but are tested for impairment annually or when-
ever there are indications of impairment. Impairment testing is car-
ried out in accordance with the principles described in the section
headed “Impairment”.

Property, plant and equipment

Property, plant and equipment is carried at cost, reduced by
accumulated depreciation and valuation allowances. In addition to
direct costs, production cost includes an appropriate share of allo-
cable production overheads. Borrowing costs that can be allocated
directly to the purchase, construction, or manufacture of property,
plant and equipment are capitalised. Value added tax arising in con-
junction with the acquisition or production of items of property,
plant or equipment is included in the cost if it cannot be deducted as
input tax. Depreciation is generally charged using the straight-line
method. The Group uses the estimated useful lives indicated below
for depreciation. If there are indications of impairment, the princi-
ples described in the section headed “Impairment” are applied.

Useful lives
years

2008 2009
Buildings 51030 51050
Technical equipment and machinery 3to 10 3t0 10
passenger vehicles 4106 4106
wds . __ 508  5t8
A _ 151020 151020
Othervehicles . __ 3te8 3to8
IT systems 3t08 3t08
Other operating and office equipment 31010 31010

Impairment

At each balance sheet date, the carrying amounts of intangi-
ble assets, property, plant and equipment, and investment property
are reviewed for indications of impairment. If there are any such
indications, an impairment test must be carried out. This is done
by determining the recoverable amount of the relevant asset and
comparing it with the carrying amount.

In accordance with 1AaS 36, the recoverable amount is the
asset’s fair value less costs to sell or its value in use, whichever is
higher. The value in use is the present value of the pre-tax cash
flows expected to be derived from the asset in future. The discount
rate used is a pre-tax rate of interest reflecting current market
conditions. If the recoverable amount cannot be determined for
an individual asset, the recoverable amount is determined for the
smallest identifiable group of assets to which the asset in question
can be allocated and which generates independent cash flows (cash
generating unit - cGv). If the recoverable amount of an asset is
lower than its carrying amount, an impairment loss is recognised
immediately in respect of the asset. If, after an impairment loss has
been recognised, a higher recoverable amount is determined for the
asset or the cGuU at a later date, the impairment loss is reversed up
to a carrying amount that does not exceed the recoverable amount.
The increased carrying amount attributable to the reversal of the
impairment loss is limited to the carrying amount that would have
been determined (net of amortisation or depreciation) if no im-
pairment loss had been recognised in the past. The reversal of the
impairment loss is recognised in the income statement. Impairment
losses recognised in respect of goodwill may not be reversed.

Since January 2005, goodwill has been accounted for using
the impairment-only approach in accordance with 1FRrs 3. This
stipulates that goodwill must be subsequently measured at cost, less
any cumulative adjustments from impairment losses. Purchased
goodwill is therefore no longer amortised and instead is tested
for impairment annually in accordance with 1as 36, regardless of
whether any indication of possible impairment exists, as in the case
of intangible assets with an indefinite useful life. In addition, the
obligation remains to conduct an impairment test if there is any
indication of impairment. Goodwill resulting from company ac-
quisitions is allocated to the identifiable groups of assets (cGu or
groups of cGU) that are expected to benefit from the synergies of
the acquisition. These groups represent the lowest reporting level
at which the goodwill is monitored for internal management pur-
poses. The carrying amount of a cGu to which goodwill has been
allocated is tested for impairment annually and whenever there is
an indication that the unit may be impaired. Where impairment
losses are recognised in connection with a cGu to which goodwill
has been allocated, the existing carrying amount of the goodwill
is reduced first. If the amount of the impairment loss exceeds the
carrying amount of the goodwill, the difference is allocated to the
remaining non-current assets in the cGu.
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Finance leases

A lease financing transaction is an agreement in which the
lessor conveys to the lessee the right to use an asset for a specified
period in return for a payment or a number of payments. In accord-
ance with 1as 17, beneficial ownership of leased assets is attributed
to the lessee if the lessee bears substantially all risks and rewards
incident to ownership of the leased asset. To the extent that benefi-
cial ownership is attributable to the Group, the asset is capitalised
at the date on which use starts, either at fair value or at the present
value of the minimum lease payments if this is less than the fair
value. A lease liability in the same amount is recognised under non-
current liabilities. The lease is measured subsequently at amortised
cost using the effective interest method. The depreciation methods
and estimated useful lives correspond to those of comparable pur-
chased assets.

Operating leases

For operating leases, the Group reports the leased asset at am-
ortised cost as an asset under property, plant and equipment where
it is the lessor. The lease payments recognised in the period are
shown under other operating income. Where the Group is the les-
see, the lease payments made are recognised as lease expense under
materials expense. Lease expenses and income are recognised using
the straight-line method.

Investments in associates

Investments in associates are accounted for using the equity
method in accordance with 1as 28 (Accounting for Investments in
Associates). Based on the cost of acquisition at the time of pur-
chase of the investments, the carrying amount of the investment
is increased or reduced annually to reflect the share of earnings,
dividends distributed and other changes in the equity of the as-
sociates attributable to the investments of Deutsche Post AG or its
consolidated subsidiaries. The goodwill contained in the carrying
amounts of the investments is accounted for in accordance with
IFRS 3. Investments in companies accounted for using the equity
method are impaired if the recoverable amount falls below the car-
rying amount.

Financial instruments

A financial instrument is any contract that gives rise to a finan-
cial asset of one entity and a financial liability or equity instrument
of another entity. Financial assets include in particular cash and
cash equivalents, trade receivables, originated loans and receivables,
and derivative financial assets held for trading. Financial liabilities
include contractual obligations to deliver cash or another financial
asset to another entity. These mainly comprise trade payables, li-
abilities to banks, liabilities arising from bonds and finance leases,
and derivative financial liabilities.
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Fair value option

The Group applied the fair value option for the first time for
financial year 2006. Under this option, financial assets or finan-
cial liabilities may be measured at fair value through profit or loss
on initial recognition if this eliminates or significantly reduces a
measurement or recognition inconsistency (accounting mismatch).
The Group makes use of the option in order to avoid accounting
mismatches.

Financial assets

Financial assets are accounted for in accordance with the pro-
visions of 1as 39, which distinguishes between four categories of
financial instruments.

Available-for-sale financial assets

These financial instruments are non-derivative financial as-
sets and are carried at their fair value, where this can be measured
reliably. If a fair value cannot be determined, they are carried at
cost. Changes in fair value between reporting dates are generally
recognised in other comprehensive income (revaluation reserve).
The reserve is reversed to income either upon disposal or if the fair
value falls below cost more than temporarily. If, at a subsequent
balance sheet date, the fair value of a debt instrument has increased
objectively as a result of events occurring after the impairment loss
was recognised, the impairment loss is reversed in the appropriate
amount. Impairment losses recognised in respect of equity instru-
ments may not be reversed to income. If equity instruments are
recognised at fair value, any reversals must be recognised in other
comprehensive income. No reversals may be made in the case of
equity instruments that were recognised at cost. Available-for-sale
financial instruments are allocated to non-current assets unless the
intention is to dispose of them within 12 months of the balance
sheet date. In particular, investments in unconsolidated subsidiar-
ies, marketable securities and other equity investments are reported
in this category.

Held-to-maturity financial assets

Financial instruments are assigned to this category if there is
an intention to hold the instrument to maturity and the economic
conditions for doing so are met. These financial instruments are
non-derivative financial assets that are measured at amortised cost
using the effective interest method.
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Loans and receivables

These are non-derivative financial assets with fixed or deter-
minable payments that are not quoted on an active market. Unless
held for trading, they are recognised at cost or amortised cost at
the balance sheet date. The carrying amounts of money market re-
ceivables correspond approximately to their fair values due to their
short maturity. Loans and receivables are considered current assets
if they mature not more than 12 months after the balance sheet
date; otherwise, they are recognised as non-current assets. If the
recoverability of receivables is in doubt, they are recognised at am-
ortised cost, less appropriate specific or collective valuation allow-
ances. A write-down on trade receivables is recognised if there are
objective indications that the amount of the outstanding receivable
cannot be collected in full. The write-down is recognised in the
income statement via a valuation account.

Financial assets at fair value through profit or loss

All financial instruments held for trading and derivatives that
do not satisfy the criteria for hedge accounting are assigned to this
category. They are generally measured at fair value. All changes in
fair value are recognised in income. All financial instruments in this
category are accounted for at the trade date. Assets in this category
are recognised as current assets if they are either held for trading or
will likely be realised within 12 months of the balance sheet date.

To avoid variations in net profit resulting from changes in the
fair value of derivative financial instruments, hedge accounting is
applied where possible and economically useful. Gains and losses
from the derivative and the related hedged item are recognised in in-
come simultaneously. Depending on the hedged item and the risk to
be hedged, the Group uses fair value hedges and cash flow hedges.

The carrying amounts of financial assets not carried at fair
value through profit or loss are tested for impairment at each bal-
ance sheet date and whenever there are indications of impairment.
The amount of any impairment loss is determined by comparing
the carrying amount and the fair value. If there are objective in-
dications of impairment, an impairment loss is recognised in the
income statement under other operating expenses or net finance
costs/net financial income. Impairment losses are reversed if there
are objective reasons arising after the balance sheet date indicating
that the reasons for impairment no longer exist. The increased car-
rying amount resulting from the reversal of the impairment loss
may not exceed the carrying amount that would have been deter-
mined (net of amortisation or depreciation) if the impairment loss
had not been recognised.

Impairment losses are recognised within the Group if the
debtor is experiencing significant financial difficulties, it is highly
probable that the debtor will be the subject of bankruptcy proceed-
ings, there are material changes in the issuer’s technological, eco-
nomic, legal, or market environment, or the fair value of a financial
instrument falls below its amortised cost for a prolonged period.

A fair value hedge hedges the fair value of recognised assets
and liabilities. Changes in the fair value of both the derivatives and
the hedged item are recognised in income simultaneously.

A cash flow hedge hedges the fluctuations in future cash flows
from recognised assets and liabilities (in the case of interest rate
risks), highly probable forecast transactions as well as unrecognised
firm commitments that entail a currency risk. The effective por-
tion of a cash flow hedge is recognised in the hedging reserve in
equity. Ineffective portions resulting from changes in the fair value
of the hedging instrument are recognised directly in income. The
gains and losses generated by the hedging transactions are initially
recognised in equity and are then reclassified to profit or loss in the
period in which the asset acquired or liability assumed affects profit
or loss. If a hedge of a firm commitment subsequently results in the
recognition of a non-financial asset, the gains and losses recognised
directly in equity are included in the initial carrying amount of the
asset (basis adjustment).

Net investment hedges in foreign entities are treated in the
same way as cash flow hedges. The gain or loss from the effective
portion of the hedge is recognised in other comprehensive income,
whilst the gain or loss attributable to the ineffective portion is rec-
ognised directly in income. The gains or losses recognised in other
comprehensive income remain there until the disposal or partial
disposal of the net investment. Detailed information on hedging
transactions can be found in © Note 50.2.

Regular way purchases and sales of financial assets are recog-
nised at the settlement date, with the exception of held-for-trading
instruments, particularly derivatives. A financial asset is derecog-
nised if the rights to receive the cash flows from the asset have ex-
pired. Upon transfer of a financial asset, a review is made under the
requirements of 1As 39 governing disposal as to whether the asset
should be derecognised. A disposal gain/loss arises upon disposal.
The remeasurement gains/losses recognised in other comprehen-
sive income in prior periods must be reversed as at the disposal
date. Financial liabilities are derecognised if the payment obliga-
tions arising from them have expired.
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Investment property

In accordance with 1as 40, investment property is property
held to earn rentals or for capital appreciation or both, rather than
for use in the supply of services, for administrative purposes, or for
sale in the normal course of the company’s business. It is measured
in accordance with the cost model. Depreciable investment prop-
erty is depreciated over a period of between 5 and 50 years. The fair
value is determined on the basis of expert opinions. Impairment
losses are recognised in accordance with the principles described
under the section headed “Impairment”.

Inventories

Inventories are assets that are held for sale in the ordinary
course of business, are in the process of production, or are con-
sumed in the production process or in the rendering of services.
They are measured at the lower of cost or net realisable value. Valu-
ation allowances are charged for obsolete inventories and slow-
moving goods.

Government grants

In accordance with 1As 20, government grants are recognised
at their fair value only when there is reasonable assurance that
the conditions attaching to them will be complied with and that
the grants will be received. The grants are reported in the income
statement and are generally recognised as income over the periods
in which the costs they are intended to compensate are incurred.
Where the grants relate to the purchase or production of assets,
they are reported as deferred income and recognised in the income
statement over the useful lives of the assets.

Assets held for sale and liabilities

associated with assets held for sale

Assets held for sale are assets available for sale in their present
condition and whose sale is highly probable. The sale must be ex-
pected to qualify for recognition as a completed sale within one
year of the date of classification. Assets held for sale may consist of
individual non-current assets, groups of assets (disposal groups),
or components of an entity (discontinued operations). Liabilities
intended to be disposed of together with the assets in a single trans-
action form part of the disposal group or discontinued operation
and are also reported separately as liabilities associated with assets
held for sale. Assets held for sale are no longer depreciated or am-
ortised, but are recognised at the lower of their fair value less costs
to sell and the carrying amount. Gains and losses arising from the
remeasurement of individual non-current assets or disposal groups
classified as held for sale are reported in profit or loss from con-
tinuing operations until the final date of disposal. Gains and losses
arising from the measurement to fair value less costs to sell of dis-
continued operations classified as held for sale are reported in profit
or loss from discontinued operations. This also applies to the profit
or loss from operations and the gain or loss on disposal of these
components of an entity.
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Cash and cash equivalents

Cash and cash equivalents comprise cash, demand deposits
and other short-term liquid financial assets with an original matu-
rity of up to three months and are carried at their principal amount.
Overdraft facilities used are recognised in the balance sheet as
amounts due to banks.

Share-based payment

In accordance with 1ERs 2, the stock option plans for execu-
tives and the new executive bonus programme are measured using
investment techniques based on option pricing models. The objec-
tive is to determine a fair value for the options. A stochastic simu-
lation model (Monte Carlo simulation) is used for this purpose;
this assumes a logarithmic normal distribution of the returns on
Deutsche Post shares and the Dow Jones Euro sToxx Total Return
Index. The options are measured at fair value on the grant date. The
fair value thus calculated for options that will probably be exercis-
able is recognised in income under staff costs and allocated over
the period until the options vest. Stock appreciation rights issued to
members of the Board of Management and executives are measured
on the basis of an equivalent option pricing model in accordance
with 1FRs 2. The stock appreciation rights are measured on each
reporting date and on the settlement date. The amount determined
for stock appreciation rights that will probably not lapse is recog-
nised pro rata in income under staff costs to reflect the services ren-
dered as consideration during the vesting period (lock-up period).
A provision is recognised for the same amount.

Pension obligations

In a number of countries, the Group maintains defined benefit
pension plans based on the pensionable compensation and length of
service of employees. These pension plans are funded via external
plan assets and provisions for pensions and other employee benefits.
Pension obligations are measured using the projected unit credit
method prescribed by 1as 19 for defined benefit plans. In accordance
with 1As 19.92, actuarial gains and losses are recognised only to the
extent that they exceed the greater of 10% of the present value of the
obligations or of the fair value of plan assets. The excess is allocated
over the expected remaining working lives of the active employees
and recognised in income. The interest expense and expected re-
turn on plan assets components of the pension expense have been
reported under net finance costs/net financial income since Janu-
ary 2009; the prior-period amounts were adjusted accordingly.

The Group also contributes to a number of defined contri-
bution pension plans. Contributions to these pension plans are
recognised as staff costs when they fall due. In 2009, employer
contributions amounting to €189 million were paid in respect
of these plans (previous year, adjusted: €152 million, excluding
Deutsche Postbank Group).
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Pension plans for civil servant employees in Germany

In addition to the state pension system operated by the statutory
pension insurance funds, to which contributions for hourly workers
and salaried employees are remitted in the form of non-wage costs,
Deutsche Post AG pays contributions to defined contribution plans
for civil servants in accordance with statutory provisions.

Until 2000, Deutsche Post AG operated a separate pension
fund for its active and former civil servant employees. This fund
was merged with the pension funds of Deutsche Telekom aG and
Deutsche Postbank AG to form the joint special pension fund
Bundes-Pensions-Service fiir Post und Telekommunikation e.V.
(BPS-PT).

Under the provisions of the Gesetz zur Neuordnung des Post-
wesens und der Telekommunikation (PTNeuOG - German posts and
telecommunications reorganisation act), Deutsche Post AG makes
benefit and assistance payments from a special pension fund to re-
tired employees or their surviving dependants who are entitled to
benefits on the basis of a civil service appointment. The amount of
Deutsche Post AG’s payment obligations is governed by Section 16
of the Postpersonalrechtsgesetz (Deutsche Bundespost former em-
ployees act). Since 2000, Deutsche Post AG has been legally obliged
to pay into this special pension fund an annual contribution of 33%
of the pensionable gross compensation of active civil servants and
the notional pensionable gross compensation of civil servants on
leave of absence. In the year under review, Deutsche Post AG paid
contributions of €559 million (previous year: €557 million) to Bun-
des-Pensions-Service fiir Post und Telekommunikation e.V.

Under the PTNeuOG, the federal government takes appropri-
ate measures to make good the difference between the current pay-
ment obligations of the special pension fund on the one hand, and
Deutsche Post AG’s current contributions or the return on assets on
the other, and guarantees that the special pension fund is able at all
times to meet the obligations it has assumed in respect of its funding
companies. Insofar as the federal government makes payments to
the special pension fund under the terms of this guarantee, it cannot
claim reimbursement from Deutsche Post AG.

Pension plans for hourly workers and salaried employees

The benefit obligations for the Groups hourly workers and
salaried employees relate primarily to pension obligations in Ger-
many and significant funded obligations in the UK, the Netherlands,
Switzerland and the usa. There are various commitments to indi-
vidual groups of employees. The commitments usually depend on
length of service and final salary (e.g. the UK), are based on the
amount of contributions paid (e.g. Switzerland), or take the form of
a flat-rate contribution system (e.g. Germany). The obligations for
defined benefit plans are measured using the projected unit credit
method prescribed by 1as 19. Future obligations are determined us-
ing actuarial principles and on the basis of actuarial and economic
assumptions. The expected benefits are built up over the entire
length of service of the employees, taking into account changes in
key parameters.

A large proportion of the defined benefit obligations in Ger-
many relate to Deutsche Post AG. Deutsche Post AG established
a pension fund on 30 December 2009. Pension obligations of
Deutsche Post AG were transferred to this fund along with €650 mil-
lion worth of assets. This measure did not change either the amount
of the total obligation or the funded status at Deutsche Post AG.

In the UsA, existing defined benefit pension plans were closed
as at 31 December 2009 and converted to defined contribution pen-
sion plans for service periods as from 2010.

Other provisions

Other provisions are recognised for all legal or constructive
obligations to third parties existing at the balance sheet date that
have arisen as a result of past events, that are expected to result
in an outflow of future economic benefits and whose amount can
be measured reliably. They represent uncertain obligations that are
carried at the best estimate of the expenditure required to settle
the obligation. Provisions with more than one year to maturity are
discounted at market rates of interest that reflect the risk, region
and time to settlement of the obligation. The discount rates used
in the financial year were between 1% and 12.75% (previous year:
2% 10 19.50%).

Provisions for restructurings are only established - in ac-
cordance with the above-mentioned criteria for recognition - if a
detailed, formal restructuring plan has been drawn up and com-
municated to those affected.
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The technical reserves (insurance) consist mainly of outstand-
ing loss reserves and 1BNR (incurred but not reported claims) re-
serves. Outstanding loss reserves represent estimates of ultimate
obligations in respect of actual claims or known incidents expected
to give rise to claims, which have been reported to the company
but which have yet to be finalised and presented for payment. Out-
standing loss reserves are based on individual claim valuations
carried out by the company or its ceding insurers. IBNR reserves
represent estimates of ultimate obligations in respect of incidents
taking place on or before the balance sheet date that have not been
reported to the company but will nonetheless give rise to claims in
the future. Such reserves also include provisions for potential errors
in settling outstanding loss reserves. The company carries out its
own assessment of ultimate loss liabilities using actuarial methods
and also commissions an independent actuarial study of these each
year in order to verify the reasonableness of its estimates.

Financial liabilities

On initial recognition, financial liabilities are carried at fair
value less transaction costs. The price determined on a price-efficient
and liquid market or a fair value determined using the treasury risk
management system deployed within the Group is taken as the fair
value. In subsequent periods the financial liabilities are measured at
amortised cost. Any differences between the amount received and
the amount repayable are recognised in income over the term of the
loan using the effective interest method.

Liabilities

Trade payables and other liabilities are carried at amortised
cost. The fair value of the liabilities corresponds more or less to
their carrying amount.

Deferred taxes

In accordance with 1as 12, deferred taxes are recognised for
temporary differences between the carrying amounts in the IFRs
financial statements and the tax accounts of the individual enti-
ties. Deferred tax assets also include tax reduction claims which
arise from the expected future utilisation of existing tax loss car-
ryforwards and which are likely to be realised. In compliance with
1AS 12.24 (b) and 1as 12.15 (b), deferred tax assets or liabilities were
only recognised for temporary differences between the carrying
amounts in the 1FRs financial statements and in the tax accounts of
Deutsche Post AG where the differences arose after 1 January 1995.
No deferred tax assets or liabilities are recognised for temporary
differences resulting from initial differences in the opening tax
accounts of Deutsche Post AG as at 1 January 1995. Further de-
tails on deferred taxes from tax loss carryforwards can be found
in © Note 19.
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In accordance with 1aAs 12, deferred tax assets and liabilities
are calculated using the tax rates applicable in the individual coun-
tries at the balance sheet date or announced for the time when the
deferred tax assets and liabilities are realised. The tax rate of 29.8%
applied to German Group companies comprises the corporation tax
rate plus the solidarity surcharge, as well as a municipal trade tax
rate that is calculated as the average of the different municipal trade
tax rates. Foreign Group companies use their individual income tax
rates to calculate deferred tax items. The income tax rates applied
for foreign companies amount to up to 41%.

Income taxes

Income tax assets and liabilities are measured at the amounts
for which repayments from or payments to the tax authorities are
expected to be received or made.

Contingent liabilities

Contingent liabilities represent possible obligations whose
existence will be confirmed only by the occurrence or non-occur-
rence of one or more uncertain future events not wholly within the
control of the enterprise. Contingent liabilities also include certain
obligations that will probably not lead to an outflow of resources
embodying economic benefits, or where the amount of the outflow
of resources embodying economic benefits cannot be measured
with sufficient reliability. In accordance with 1as 37, contingent
liabilities are not recognised as liabilities, see © Note 51.

8  Exercise of judgement in applying the accounting policies
=  The preparation of 1FrRs-compliant consolidated financial
statements requires the exercise of judgement by management. All
estimates are reassessed on an ongoing basis and are based on his-
torical experience and expectations with regard to future events that
appear reasonable under the given circumstances. This applies to
the following matters in particular:

Different options for recognising actuarial gains and losses
exist when measuring provisions for pensions and other employee
benefits. The Group applies the corridor method in accordance
with 1S 19.92 (10% corridor). With respect to assets held for sale,
it must be determined whether the assets are available for sale in
their present condition and whether their sale is highly probable. If
this is the case, the assets and the associated liabilities are reported
and measured as assets held for sale and liabilities associated with
assets held for sale.
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Estimates and assessments made by management

The preparation of the consolidated financial statements in ac-
cordance with 1FRs requires assumptions and estimates to be made
that affect the amounts of the assets and liabilities included in the
balance sheet, the amounts of income and expenses, and the disclo-
sures relating to contingent liabilities.

Amongst other things, these assumptions relate to the rec-
ognition and measurement of provisions. When determining the
provisions for pensions and other employee benefits, the discount
rate used is an important factor that has to be estimated. It is based
on the rate of return on high-quality corporate bonds. The risk
premiums for corporate bonds compared with government bonds
declined substantially again year-on-year. As a result, the market
returns on which the calculated rate of interest is based also fell. An
increase or a reduction of one percentage point in the discount rate
used would result in a reduction or increase of around €800 million
in the pension obligations of pension plans in Germany. A similar
change in the discount rate used to measure the pension obligations
of the Group companies in the uk would result in a reduction or
increase of around €450 million. Since actuarial gains and losses
are only recognised if they exceed 10% of the higher of the defined
benefit obligation and the fair value of the plan assets, changes in
the discount rate used for the Group’s benefit plans generally have
little or no effect on the expense or the carrying amount of the pro-
visions recognised in the following financial year.

The Group has operating activities around the globe and is
subject to local tax laws. Management can exercise judgement when
calculating the amounts of current and deferred taxes in the rel-
evant countries. Although management believes that it has made
a reasonable estimate relating to tax matters that are inherently
uncertain, there can be no guarantee that the actual outcome of
these uncertain tax matters will correspond exactly to the original
estimate made. Any difference between actual events and the esti-
mate made could have an effect on tax liabilities and deferred taxes
in the period in which the matter is finally decided. The amount
recognised for deferred tax assets could be reduced if the estimates
of planned taxable income or the tax benefits achievable as a result
of tax planning strategies are revised downwards, or in the event
that changes to current tax laws restrict the extent to which future
tax benefits can be realised.

Goodwill is regularly reported in the Group’s balance sheet
as a consequence of business combinations. When an acquisition
is initially recognised in the consolidated financial statements, all
identifiable assets, liabilities and contingent liabilities are measured
at their fair values at the date of acquisition. One of the most impor-
tant estimates this requires is the determination of the fair values of
these assets and liabilities at the date of acquisition. Land, buildings
and office equipment are generally valued by independent experts,
whilst securities for which there is an active market are recognised
at the quoted exchange price. If intangible assets are identified in
the course of an acquisition, their measurement can be based on
the opinion of an independent external expert valuer, depending

on the type of intangible asset and the complexity involved in deter-
mining its fair value. The independent expert determines the fair
value using appropriate valuation techniques, normally based on
expected future cash flows. In addition to the assumptions about
the development of future cash flows, these valuations are also sig-
nificantly affected by the discount rates used.

Impairment testing for goodwill is based on assumptions with
respect to the future. The Group carries out these tests annually
and also whenever there are indications that goodwill has become
impaired. The recoverable amount of the cGu must then be calcu-
lated. This amount is the higher of fair value less costs to sell and
value in use. Determining value in use requires adjustments and es-
timates to be made with respect to forecasted future cash flows and
the discount rate applied. Although management believes that the
assumptions made for the purpose of calculating the recoverable
amount are appropriate, possible unforeseeable changes in these
assumptions - e.g. a reduction in the EBIT margin, an increase in
the cost of capital, or a decline in the long-term growth rate — could
result in an impairment loss that could negatively affect the Group’s
net assets, financial position and results of operations.

Pending legal proceedings in which the Group is involved are
disclosed in © Note 53. The outcome of these proceedings could have
a significant effect on the net assets, financial position and results
of operations of the Group. Management regularly analyses the
information currently available about these proceedings and recog-
nises provisions for probable obligations including estimated legal
costs. Internal and external legal advisers participate in making this
assessment. In deciding on the necessity for a provision, manage-
ment takes into account the probability of an unfavourable outcome
and whether the amount of the obligation can be estimated with
sufficient reliability. The fact that an action has been launched or a
claim asserted against the Group, or that a legal dispute has been
disclosed in the Notes, does not necessarily mean that a provision
is recognised for the associated risk.

All assumptions and estimates are based on the circumstances
prevailing and assessments made at the balance sheet date. For the
purpose of estimating the future development of the business, a
realistic assessment was also made at that date of the economic en-
vironment likely to apply in the future to the different sectors and
regions in which the Group operates. In the event of developments
in this general environment that diverge from the assumptions
made, the actual amounts may differ from the estimated amounts.
In such cases, the assumptions made and, where necessary, the car-
rying amounts of the relevant assets and liabilities are adjusted ac-
cordingly.

At the date of preparation of the consolidated financial state-
ments, there is no indication that any significant change in the
assumptions and estimates made will be required, so that on the
basis of the information currently available it is not expected that
there will be any significant adjustments in financial year 2010 to
the carrying amounts of the assets and liabilities recognised in the
financial statements.
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Q  Consolidation methods
=  The consolidated financial statements are based on the 1FRs
financial statements of Deutsche Post AG and the subsidiaries, joint
ventures and associates included in the consolidated financial state-
ments, prepared in accordance with uniform accounting policies as
at 31 December 2009 and audited by independent auditors.

Acquisition accounting for subsidiaries included in the con-
solidated financial statements uses the purchase method of ac-
counting. The cost of the acquisition corresponds to the fair value of
the assets given up, the equity instruments issued and the liabilities
incurred or assumed at the transaction date, plus any costs directly
attributable to the acquisition.

Joint ventures are proportionately consolidated in accordance
with 1As 31. Assets and liabilities, as well as income and expenses,
of jointly controlled companies are included in the consolidated
financial statements in proportion to the interest held in these com-
panies. Proportionate acquisition accounting as well as recognition
and measurement of goodwill use the same methods as applied to
the consolidation of subsidiaries.

Companies on which the parent can exercise significant influ-
ence (associates) are accounted for in accordance with the equity
method using the purchase method of accounting. Any goodwill is
recognised under investments in associates.

Intragroup revenue, other operating income and expenses as
well as receivables, liabilities and provisions between consolidated
companies are eliminated. Intercompany profits or losses from in-
tragroup deliveries and services not realised by sale to third parties
are eliminated.

SEGMENT REPORTING DISCLOSURES

10 Segment reporting disclosures

1FRS 8 (Operating Segments) has been required to be applied
since financial year 2009. Deutsche Post DHL reports four operat-
ing segments; these are managed independently by the responsible
segment management bodies in line with the products and services
offered and the brands, distribution channels and customer pro-
files involved. Components of the entity are defined as a segment
on the basis of the existence of segment managers with bottom-
line responsibility who report directly to Deutsche Post DHLs top
management.

The revised chart of accounts for financial instruments re-
sulted in changes in the allocation of the accounts to the segment
assets and liabilities. The effects were of minor significance. The
prior-period amounts were adjusted accordingly.

Reflecting the Group’s predominant organisational structure,
the primary reporting format is based on the divisions. The Group
distinguishes between the following divisions:
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101 Segments by division

MAIL

In addition to the transport and delivery of written commu-
nications, the MAIL division is positioned as an end-to-end service
provider for the management of written communications. The divi-
sion comprises the following business units: Mail Communication,
Dialogue Marketing, Press Services, Parcel Germany, Global Mail,
Retail Outlets and the Pension Service.

EXPRESS

The ExPRESS division offers international and domestic cou-
rier and express services to business and private customers. The
division comprises the Express Europe, Express Americas, Express
Asia Pacific and Express EEMEA business units.

GLOBAL FORWARDING, FREIGHT

The activities of the GLOBAL FORWARDING, FREIGHT division
comprise the transportation of goods by rail, road, air and sea. The
division’s business units are Global Forwarding and Freight.

SUPPLY CHAIN

The division specialises in contract logistics and provides
warehousing and transport services as well as sector-based value-
added services along the entire supply chain. The division also offers
end-to-end solutions for corporate information and communica-
tions management. The division’s business units are Supply Chain
and Williams Lea (formerly Corporate Information Solutions).

In addition to the reportable segments given above, segment
reporting comprises the following categories:

Corporate Center/Other

The collective segment comprises Global Business Services
(GBS), the Corporate Center, non-operating activities and other
business activities. The profit/loss generated by GBs is allocated to
the other operating segments, whilst its assets and liabilities remain
with GBs (asymmetrical allocation).

Consolidation

The data for the divisions are presented following consolida-
tion of interdivisional transactions. The transactions between the
divisions are eliminated in the “Consolidation” column.

Discontinued operation

The Deutsche Postbank Group is reported as a discontin-
ued operation for the months of January and February 2009 and
for the previous year. Effective March 2009, the remaining shares
are disclosed under investments in associates and the net income
from associates is reported in the column entitled “Corporate
Center/Other”.
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Reconciliation of segment amounts to consolidated amounts

Reconciliation

€m Total
for reportable segments

Corporate Center/Other

Reconciliation to Group/
Consolidation

Consolidated amount

2008 2009
External revenue 54315 46,129
Internal revenue 1,552 1,244
Revenue 55,927 47373
Other operatingincome 2212 178
Materials expense _ 733285 26932
Staffcosts _ 17391 16,099
Other operating expenses =5,700 —4,248
Depreciation, amortisation and impairment losses 2,336 -1,321
Profitoss from operating actities e =573 559
Net income from associates 2 9

Net other finance costs/net other financial income - -

Income taxes - -

Minorities - -

External revenue is the revenue generated by the divisions
from non-Group third parties. Internal revenue is revenue gener-
ated with other divisions. If comparable external market prices exist
for services or products offered internally within the Group, these
market prices or market-oriented prices are used as transfer prices
(arm’s length principle). The transfer prices for services for which no
external market exists are generally based on incremental costs.

The expenses for 1T services provided in the 1T service centres
are allocated to the divisions by cause. The additional costs result-
ing from Deutsche Post AG’s universal postal service obligation
(nationwide retail outlet network, delivery every working day), and
from its obligation to assume the compensation structure as the
legal successor to Deutsche Bundespost, are allocated to the MAIL
division.

Segment assets are composed of non-current assets (excluding
non-current financial assets) and current assets (excluding income
tax assets, cash and cash equivalents, and current financial assets).
Purchased goodwill is allocated to the divisions.

2008 2009 2008 2009 2008 2009
99 72 0 0 54,474 46,201
1,683 1,455 -3,235 -2,699 0 0
1,782 1,527 -3,235 2,699 54,474 46,201
1,693 1,528 -1,169 -1,173 2,736 2,141
-1,514 -1,459 2,820 2,617 -31,979 =25,774
-1,009 -940 1" 18 -18,389 -17,021
-1,019 —685 1,573 1,237 -5,146 -3,696
-326 -299 0 0 —2,662 -1,620
-393 -328 0 0 -966 231
0 19 0 0 2 28
- - - - -102 17
- - - - -200 -15
- - - - -713 432
- - - B ) 693
- - - - m 644
- - - - =291 49
Reconciliation of segment assets
€m
2008 2009
Totalassets 262,964 34,738
Investment property L 32
Non-current financial assets
including investments in associates 173 —3,220
Othernon-currentassets ... —343 323
Deferred taxassets 1,033 668
Income tax assets =191 -196
Current financial assets 659 -1.861
Cashand cash equivalents 1350 3,064
Discontinued operations -231,824 0
Segmentassets 26,703 25,345
of which Corporate Center/Other . 1377 1271
,,,,,,,,,,, Total for reportable segments 25727 24,335
Consolidation —-401 -261
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Segment liabilities relate to non-interest-bearing provisions
and liabilities (excluding income tax liabilities).

Reconciliation of segment liabilities
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‘|‘| Revenue

€m
2008 2009

Total equity and liabilities __ 26294 34,738
Equity -9,852 -8,273
Consolidated liabilities 253,112 26,465
!\!on-current -8,029 —7,031
-3,685 =7,071

Current provisions ~303 —344
Current liabilities -1,837 —1,066
Discontinued operations 227,723 0
Segment liabilities 11,535 10,953
of which Corporate Center/Other 1244 1123
,,,,,,,,,,, Total for reportable segments 10712 10,149
Consolidation -a21 =319

In keeping with internal reporting, capital expenditure
(capex) is disclosed in place of the segment investments. The dif-
ference is that intangible assets are reported net of goodwill in the
capex figure. Depreciation, amortisation and write-downs relate to
the segment assets allocated to the individual divisions. Other non-
cash expenses relate primarily to expenses from the recognition of
provisions.

10.2  Information about geographical regions

The main geographical regions in which the Group is ac-
tive are Germany, Europe, the Americas, Asia Pacific and Other
regions. External revenue, non-current assets and capex are dis-
closed for these regions. Revenue, assets and capex are allocated to
the individual regions on the basis of the domicile of the reporting
entity. The prior-period amounts were adjusted accordingly. Non-
current assets primarily comprise intangible assets, property, plant
and equipment, and other non-current assets.
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€m
2008 2009
54,474 46,201

Revenue

As in the prior-year period, there was no revenue in financial
year 2009 that was generated on the basis of barter transactions.
Revenue was down year-on-year in all areas. This was due to the
global recession and to our exit from the domestic us express busi-
ness and exchange rate losses.

The further classification of revenue by division and the al-
location of revenue to geographical regions are presented in the
© segment reporting.

12 Other operating income

€m

2008 2009
Income from the reversal of provisions 253 562
178 172
173 171
269 161
168 138
103 124
86 90

Reversals of impairment losses on receivables
and other assets 64 81
income from the remeasurement of abilties 118 7
Commission income __ 66 69
Gains on disposal of non-current assets W 40
Income from the derecognition of liabilities B 38
Income from prior-period billings 626 34
income from loss compensation = 2
Recoveries on receivables previously written off -0 "
Subsidies ] 8 !
Miscellaneous 4 344
Other operating income 2,736 2,141

Income from the reversal of provisions relates primarily to
changes in estimates of the amount of specific future payment ob-
ligations from the restructuring of the us express business and to
renegotiations of the compensation payment obligations assumed
as part of the restructuring measures in the Usa.

Miscellaneous other operating income includes a large
number of smaller individual items.
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13 Materials expense

€m
2008 2009
Cost of raw materials, consumables and supplies,
and of goods purchased and held for resale
Pl 968 736
B TR
_ Packaging material 390 317
Goods purchased and held for resale 1,352 1,311
79 68
92 83
100 83
7777777777777777777777777777777777777777777777777777777777777777 3,762 3,052
Cost of purchased services
* Transportation costs 19,483 14,791
Cemotemponysat aamiw
___Expenses from non-cancellable leases 1735 1820
__Expenses from cancellable leases 469 405
Other lease expenses (incidental expenses) 185 145
 Maintenance costs 994 957
mseices . 667
_Commissionspaid 3% 341
___Expenses for the use of Postbank branches _ >19
Other purchased services 1439 1,173
”””””””””””””””””””””””””””””””””””””””””” 28,217 2,722
Materials expense 31979 25,774

The decline in the materials expense is due to lower sales
resulting from the general market situation, to our exit from the
domestic Us express business and to the drop in the oil price.

Other purchased services include a large number of individ-
ual items.

14 Staff costs/employees

€m 2008 2009
adjusted”

Wages, salaries and compensation __ 14104 13,160
of which expenses for options

under the stock option plans 4 0
of which expenses under Share Matching Scheme 0 5
of which expenses from 2006 sag Plan/ere 0 1
Social security contributions _ 3w 2,638
Retirement benefit expenses 1,903 1,223
staffcosts 18,389 17,021

1) Prior-period amount adjusted, see Note 5.

In particular, our exit from the domestic Us express business
led to a reduction in staff costs.

Retirement benefit expenses include €559 million (previous
year: €557 million) relating to contributions by Deutsche Post AG
to Bundes-Pensions-Service fiir Post und Telekommunikation e.V.
Further details can be found in © Note 7.

Staff costs relate mainly to wages, salaries and compensation,
as well as all other benefits paid to employees of the Group for their
services in the year under review. Social security contributions re-
late in particular to statutory social security contributions paid by
employers. The decrease is mainly attributable to the compensation
payment obligations assumed in the previous year as part of the
restructuring measures in the Usa.

Retirement benefit expenses relate to current and former em-
ployees or their surviving dependants. These expenses consist of
additions to pension provisions, employer contributions to supple-
mentary occupational pension plans and retirement benefit pay-
ments by employers for their employees.

The average number of Group employees in the year under
review, broken down by employee group, was as follows:

Employees

2008 2009
Hourly workers and salaried employees 456,149 435,072
Civil servants 51,304 49,691
Trainees 3,839 3,755
Employees 511292 488518

The employees of companies acquired or disposed of during
the year under review were included ratably. Calculated as full-
time equivalents, the number of employees as at 31 December 2009
amounted to 424,686 (31 December 2008: 451,515). The number of
employees at consolidated joint ventures amounted to 1,589 on a
proportionate basis (previous year: 1,709).

15 Depreciation, amortisation and impairment losses

€m
2008 2009

Amortisation of intangible assets,
excluding the impairment of goodwill __ 8% 21
Depreciation of property, plant and equipment

Land and buildings 203 282
e squpment i machney ;e aw

Other equipment, operating and office equipment,

vehicle fleet 480 478
Areraft 202 151
© Advance payments 3 1
e A26 119
7777777777777777777777777777777777777777777777777777777777777777 2,052 1,620
Impairment of goodwill 610 0
Depreciation, amortisation and impairment losses 2,662 1,620

Depreciation, amortisation and impairment losses includes
impairment losses of €264 million (previous year: €213 million).
€92 million of this figure relates to the insolvency of Arcandor.
A further €23 million relates to impairment losses on property,
plant and equipment in the domestic Us express business and
€24 million to impairment losses on aircraft.
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€s1 million of the impairment losses relates to intangible
assets (previous year: €79 million) and €98 million to land and
buildings (previous year: €9 million), whilst €85 million relates
to the remaining property, plant and equipment (previous year:
€125 million).

At segment level, the impairment losses on non-current assets
(excluding impairment of goodwill) were as follows:

Impairment losses on non-current assets

€m
2008 2009
MAIL 2 0
RS .. 116
0 0
19 91
e 57
Impairment losses 213 264

Impairments of goodwill in the previous year related to pHL
Supply Chain (€436 million) and Williams Lea (formerly cis,
€174 million).

16 Other operating expenses

€m

2008 2009
Write-downs of currentassets _ 328
Travel and training costs _ 40 308
Warranty expenses, refunds
and compensation payments 326 290
Cost of purchased cleaning, transport
and security services 30 280
Other businesstaxes 38 273
Telecommunicationcosts . _ 2% 236
Expenses from disposal of assets 5 236
Consulting costs m 184
office supplies 207 177
Bxpenses from currency translation differences 269 163
Voluntary social benefits @ 142
Insurancecosts 118 112
Entertainment and corporate hospitality expenses 163 110
Other public relations expenses 163 101
legalcosts e 97
Advertsngexpenses @ Z
Services provided by the Federal Posts
and Telecommunications Agency 70 81
Commissonspad & 10
Expenses for public relations and customer support 70 %6
Additions to provisions . m 31
Contributions and fees 3 49
Bxpenses from dertatives 21 3
Prior-period other operating expenses _ & 32
Auditcosts ] __ 3 3
Monetary transaction costs _ % 24
Donations 18 2
wiscelaneous 216 147
Other operating expenses 5,146 3,696
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The reduction in other operating expenses is primarily attrib-
utable to the Group-wide cost reduction programme.

Write-downs of current assets include write-downs of receiva-
bles from Arcandor/KarstadtQuelle in the amount of €51 million.

Miscellaneous other operating expenses include a large
number of smaller individual items.

Taxes other than income taxes are either recognised under the
related expense item or, if no specific allocation is possible, under
other operating expenses.

17 Netincome from associates

€m
2008 2009
Net income from associates 2 28

Investments in companies on which a significant influence
can be exercised and which are accounted for using the equity
method contributed €28 million (previous year: €2 million) to net
finance costs/net financial income. The change as against the prior-
year figure is due to the inclusion of Deutsche Postbank AG as an
associate.

18 Net other finance costs/net other financial income

€m 2008 2009
adjusted”
Other financialincome -
_Interestincome __ 516 106
Income from other equity investments
_andfinancialassets _ 1 2
__Other financial income 7 L
598 1,885
Other finance costs
of which on discounted provisions for pensions
and other provisions -290 -439
Cemotbmaonn 0 ;
_Write-downs of financial assets —30 -33
_Otherfinancecosts 20 1,004
-714 -1,857
Foreign currency result 14 -1
Net other finance costs/net other financial income ~ —102 17

1) Prior-period amount adjusted, see Note 5.

Net other finance costs/net other financial income includes
realised gains from the sale of Deutsche Bank shares in the amount
of €127 million. In addition, income of €505 million comprises on
the one hand the interest on the exchangeable bond (€-103 million)
and on the other the gain on the measurement of the options for
the third tranche and the interest on the cash collateral (€608 mil-
lion).
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Net finance costs/net financial income includes interest
income from financial assets of €106 million (previous year:
€576 million) as well as interest expense from financial liabilities of
€820 million (previous year: €664 million) that was not measured
at fair value through profit or loss.

19 Income taxes

€m

2008 2009
Current income tax expense 7352 =324
Current recoverable income tax 25 40
7777777777777777777777777777777777777777777777777777777777777777 3 284
Deferred tax income from temporary differences 140 17
Deferred tax income (previous year: tax expense)
from the reduction in deferred tax assets
from tax loss carryforwards ] 97
”””””””””””””””””””””””””””””””””””””””””” 127 269
Income tax expense 200 15

The reconciliation to the effective income tax expense is
shown below, based on consolidated net profit before income taxes
and the expected income tax expense:

Reconciliation

€m
2008 2009

Profit/loss from continuing operations

before income taxes —-1,066 276

Expected income tax expense 318 -82

Deferred tax assets not recognised
for initial differences 420 304

Deferred tax assets of German Group companies
not recognised for tax loss carryforwards
and temporary differences -469 -280

Deferred tax assets of foreign Group companies
not recognised for tax loss carryforwards

and temporary differences o s 130
Effect of current taxes from previous years s 5
Tax-exempt income and non-deductible expenses _ s 143
Differences in tax rates at foreign companies 30 27
other -2 -2
Effective income tax expense

from continuing operations -200 -15

The difference between the expected and the effective income
tax expense is due in particular to temporary differences between
the carrying amounts in the I1FRs financial statements and in the
tax accounts of Deutsche Post AG resulting from initial differences
in the opening tax accounts as at 1 January 1995. In accordance
with 1as 12.15(b) and 1as 12.24(b), the Group did not recognise
any deferred tax assets on these temporary differences, which relate
mainly to property, plant and equipment as well as to provisions
for pensions and other employee benefits. The remaining tempo-

rary differences between the carrying amounts in the 1FRrs financial
statements and in the opening tax accounts amounted to €1.0 bil-
lion as at 31 December 2009 (previous year: €2.0 billion).

The effects from deferred tax assets of German Group compa-
nies not recognised on tax loss carryforwards and temporary dif-
ferences relate primarily to Deutsche Post AG and members of its
consolidated tax group. Effects from deferred tax assets of foreign
companies not recognised on tax loss carryforwards and temporary
differences relate primarily to the Americas region.

Effects from unrecognised deferred tax assets amounting to
€648 million (previous year: €585 million, reversal) were due to
a write-down of deferred tax assets. The income tax expense was
reduced by €128 million (previous year: €17 million) as a result of
the utilisation of tax losses not previously reflected in the financial
statements.

A deferred tax asset for German companies in the amount of
€472 million (previous year: €332 million) was recognised in the
balance sheet as, based on tax planning, realisation of the tax asset
is probable.

In financial year 2009, as in the previous year, German Group
companies were not affected by tax rate changes. The change in the
tax rate in some foreign tax jurisdictions did not lead to any sig-
nificant effects.

The effective income tax expense includes prior-period tax
income from German and foreign companies in the amount of
€5 million (previous year: €-45 million).

The following table presents the tax effects on the components
of other comprehensive income:

Other comprehensive Income

€m

Before taxes  Income taxes After taxes
2009
Currency translation reserve 196 0 196
Hedging reserve in accordance
with 1As 39 -46 29 =17

110 =29 81

Share of other comprehensive
income of associates 123 0 123
Other comprehensive income 383 0 383
2008
Currency translation reserve 502 0 —502
Hedging reserve in accordance
withiasss 65 —28 37
Revaluation reserve
in accordance with 1as 39 -263 82 -181
Revaluation reserve
in accordance with IFRs 3 8 0 8
Other comprehensive income —-692 54 -638
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2( Profit/loss from continuing operations

= The profit from continuing operations in financial year 2009
amounted to €261 million (previous year: loss of €1,266 million).
The previous year was mainly impacted by restructuring measures
in the Group and the impairment losses recognised on intangible
assets in the Supply Chain and Williams Lea (formerly c1s) units.

21 Profit/loss from discontinued operations

In accordance with 1ERS 5, the profit of the Deutsche Postbank
Group for the months of January and February 2009 is reported in
the income statement under profit/loss from discontinued opera-
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24 Earnings per share
= Basic earnings per share are computed in accordance with
1As 33 (Earnings per Share) by dividing consolidated net profit by
the average number of shares. Basic earnings per share for financial

year 2009 were €0.53 (previous year: €-1.40).

Basic earnings per share

2008 2009

Consolidated net profit/loss attribu-
table to Deutsche Post AG shareholders €m

Weighted average number

—1,688 644

tions. of shares outstanding Number  1,208,617,943  1,209,015,874
Basic earnings per share € -1.40 053

€m of which from continuing operations € —1.10 0.17
2008 2009 of which from discontinued operations € —0.30 0.36

Income from banking transactions (revenue) _ N2 1.634

Other operating income . _ 9% -2

Total operating income 10,228 1,607 To compute diluted earnings per share, the average number of

f;g::;:?sfz?ezzz)king transactions 8270 1190 shares outstanding is adjusted for the number of all potentially dilu-

Staffcosts T T 337 19 tive shares. The exercise phase of the 2004 tranche of the 2003 Stock

Depreclanonamornsanonand|mpa|rmentlosses """ T 79 0 Option Plan ended on 30 June 2009. Under the terms and condi-

Other operating expenses 1313 —27;  tions of the plan, all options and stock appreciation rights (SAR)

Totaloperatmg expenses 777777777777777777777777777777777 11,099 -1,631 belonging to this tranche that were unexercised as at 30 June 2009

Loss from operating activities (EBIT) -871 -24 expired. As a result, there were no further options for executives

Net financecosts B -13 outstanding as at the closing date for the 2004 tranche (previous

Loss before taxes from discontinued operations —944 -37  year: 2,726,658). In financial year 2009, the new executive bonus

Attributable tax income _ %0 25 system (Share Matching Scheme) resulted in 389,585 rights to

Loss after taxes from discontinued operations -794 -12 shares, none of which were dilutive.

Reversal of negative goodwill (arising from increase

in equity investment)/deconsolidation effects 81 444

Profit/loss from discontinued operations 713 43y  Diluted earnings per share

Since March 2009, the remaining shares in the Deutsche
Postbank Group have been reported at their equity-method carry-
ing amount under investments in associates, whilst its profit or loss
has been reported under net income from associates.

22 Consolidated net profit/loss for the period

In financial year 2009, the Group generated a consolidated
net profit for the period of €693 million (previous year: net loss
of €1,979 million). Of the consolidated net profit, €644 million
(previous year: net loss of €1,688 million) was attributable to
Deutsche Post AG shareholders.

23 Minorities

= The net profit of €49 million attributable to minorities in fi-
nancial year 2009 represented an increase of €340 million year-on-
year. The change is primarily due to the inclusion of the Deutsche
Postbank Group as an equity-accounted associate.
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2008 2009

Consolidated net profit/loss attribu-
table to Deutsche Post AG shareholders €m

Weighted average number

—1,688 644

of shares outstanding Number  1,208,617,943 1,209,015,874
Potentially diutiveshares  Number 0 0
Weighted average number

of shares for diluted earnings Number  1,208,617,943 1,209,015,874
Diluted earnings per share € -1.40 053
of which from continuing operations € —1.10 .17
of which from discontinued operations € -0.30 0.36

25 Dividend per share

= A dividend per share of €0.60 is being proposed for finan-
cial year 2009. Based on the 1,209,015,874 shares recorded in the
commercial register as at 31 December 2009, this corresponds to a
dividend distribution of €725 million. In the previous year the divi-
dend amounted to €0.60 per share. Further details on the dividend
distribution can be found in © Note 42.



152

BALANCE SHEET DISCLOSURES

26 Intangible assets

261  Overview

€m
Advance
Internally Other payments and
generated purchased intangible
intangible Purchased Purchased intangible assets under
assets  brand names customer lists assets Goodwill  development Total
Cost
Balance at 1 January 2008 1,298 858 986 1,773 11,770 153 16,838
Additions to consolidated group 0 3 54 4 180 0 24
Additions 129 0 0 142 118 74 463
Reclassifications 38 0 0 103 0 =120 21
Disposals —455 -318 =176 -604 -649 8 -2,194
Currency translation differences 0 -133 =73 -16 =230 -7 -459
Balance at 31 December 2008/1 January 2009 1,010 410 791 1,402 11,189 108 14,910
Additions to consolidated group 0 0 0 0 26 1 27
Additions 88 0 0 94 30 59 271
Reclassifications 16 0 -6 64 0 -54 20
Disposals -80 0 0 -155 —-47 -109 -391
Currency translation differences -1 36 20 12 93 1 161
Balance at 31 December 2009 1,033 446 805 1,417 11,291 6 14,998
Amortisation and impairment losses
Balance at 1 January 2008 759 0 178 1,205 440 30 2,612
Additions to consolidated group 0 0 0 1 0 0 1
Amortisation 113 382 90 213 0 0 798
Impairment losses 64 0 0 1" 610 4 689
Reclassifications -1 0 0 -1 0 0 -2
Reversal of impairment losses -2 0 0 -6 0 0 -8
Disposals -258 0 -28 —-496 -9 0 -791
Currency translation differences 6 0 =22 -1 0 1 -16
Balance at 31 December 2008/1 January 2009 681 382 218 926 1,041 35 3,283
Additions to consolidated group 0 0 0 0 0 0 0
Amortisation 93 0 83 164 0 0 340
Impairment losses 2 0 0 71 0 2 81
Reclassifications 2 0 0 3 0 -1 4
Reversal of impairment losses 0 0 0 0 0 0 0
Disposals —65 0 0 -133 -33 -94 =325
Currency translation differences -2 34 4 5 40 0 81
Balance at 31 December 2009 711 416 305 1,042 1,048 -58 3,464
Carrying amount at 31 December 2009 322 30 500 375 10,243 64 11,534
Carrying amount at 31 December 2008 329 28 573 476 10,148 73 11,627

Purchased software, concessions, industrial rights, licences
and similar rights and assets are reported under purchased intangi-
ble assets. Internally generated intangible assets relate to develop-
ment costs for internally developed software.
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26.2 Allocation of goodwill to cGu

€m
2008 2009

Total goodwill" 10,148 10,243
MAIL
MaiNatiomal -3 38
__MAwLInternational o 252
EXPRESS 4,103 4,142
GLOBAL FORWARDING, FREIGHT
_.DHLGlobal Forwarding 34 3.451
___DHLFreightEurope . _ B3 253
SUPPLY CHAIN

DHL Supply Chain 1,550 1,581

Williams Lea 333 340

1) Goodwill from reconciliation amounts to €-114 million (previous year: €-114 million).

The structure of the cash generating units (cGu) was not
changed compared with the previous year. The Williams Lea ccu
shown in the table above corresponds to the Corporate Information
Solutions (c1s) cGu shown last year.

For the purposes of annual impairment testing in accordance
with 1As 36, the Group determines the recoverable amount of a cGu
on the basis of its value in use. This calculation is based on projec-
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tions of free cash flows that are initially discounted at a rate corre-
sponding to the post-tax cost of capital. Pre-tax discount rates are
then determined iteratively.

The cash flow projections are based on the detailed EB1T and
investment planning adopted by management and take both inter-
nal historical data and external macroeconomic data into account.
From a methodological perspective, the detailed planning phase
covers a three-year planning horizon from 2010 to 2012. It is sup-
plemented by a perpetual annuity representing the value added
from 2013 onwards. This is calculated using a long-term growth
rate, which is determined for each cGu separately and which is
shown in the table below. The growth rate used reflects expectations
regarding industry growth for the cGu, but does not exceed the
estimated long-term growth rate for the countries with the highest
contribution to earnings in the relevant cGu. The cash flow fore-
casts are based both on historical amounts and on the anticipated
future general market trend. In addition, the forecasts take into ac-
count growth in the respective national business operations and
in international trade, and the ongoing trend towards outsourcing
logistics activities. Cost estimates for the transportation network
and services also have an impact on value in use.

The pre-tax cost of capital is based on the weighted average
cost of capital. The (pre-tax) discount rates for the individual ccu
and the growth rates assumed in each case for the perpetual annuity
are shown in the following table:

%

Discount rates Growth rates

2008 2009 2008 2009

SUPPLY CHAIN

DHL Supply Chain 1.1 10.7 25 25

Williams Lea 1.3 11.6 2.0 2.0
GLOBAL FORWARDING, FREIGHT

DHL Freight Europe 1.1 10.8 2.0 2.0

DHL Global Forwarding 11.2 10.7 25 25
MAIL

MAIL National n/a 11.2 n/a 0.0

MAIL International 11.4 10.7 1.0 1.0
EXPRESS

10.6 10.7 2.5 2.0

As at 31 December 2008, the maIL National cGu met all of
the criteria set out in 1aS 36.99 and a detailed recalculation of the
recoverable amount was therefore not required. There was no risk
of impairment for this cGU as at 31 December 2008.
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On the basis of these assumptions and the impairment tests
carried out for the individual cGu to which goodwill was allocated,
it was established that the recoverable amounts for all cGu exceed
their carrying amounts. No impairment losses were recognised on
goodwill in any of the cGU as at 31 December 2009.
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27 Property, plant and equipment

271 Overview

€m Other
Technical equipment, Advance
equipment office and Vehicle fleet payments and
Land and and operating and transport  assets under
buildings machinery equipment Aircraft equipment  development Total
Cost
Balance at 1 January 2008 7,268 4,076 3,431 1,367 2,046 305 18,493
Additions to consolidated group 46 15 21 0 25 2 109
Additions 141 231 285 94 255 447 1,453
Reclassifications 80 169 42 44 31 -390 -24
Disposals -2,597 =219 -1,328 -73 -873 -55 -5,145
Currency translation differences -89 -91 -53 4 —88 -13 -330
Balance at 31 December 2008/1 January 2009 4,849 4,181 2,398 1,436 1,396 296 14,556
Additions to consolidated group 1 1 4 0 7 0 13
Additions 74 182 230 110 127 207 930
Reclassifications 32 68 26 160 25 -332 =21
Disposals -316 =275 -292 -95 =211 —44 -1,233
Currency translation differences 37 40 23 1 24 3 128
Balance at 31 December 2009 4,677 4,197 2,389 1,612 1,368 130 14,373
Depreciation and impairment losses
Balance at 1 January 2008 2,583 2,973 2,604 483 1,099 -3 9,739
Additions to consolidated group 24 12 15 0 " 0 62
Depreciation 208 278 293 164 198 0 1,141
Impairment losses 9 60 21 38 3 3 134
Reclassifications 10 1 -4 2 -3 -5 1
Reversal of impairment losses -1 0 0 0 0 0 -1
Disposals —-881 =127 -1,152 —65 -827 -1 —-3,053
Currency translation differences -19 -40 -38 1 —45 -2 -143
Balance at 31 December 2008/1 January 2009 1,933 3,157 1,739 623 436 -8 7,880
Additions to consolidated group 1 1 3 0 3 0 8
Depreciation 184 247 250 127 208 0 1,016
Impairment losses 98 40 10 24 10 1 183
Reclassifications 4 -2 6 -5 3 -9 -3
Reversal of impairment losses 0 0 0 0 0 0 0
Disposals -240 -236 =270 =77 -165 -1 -989
Currency translation differences 12 20 16 -3 13 0 58
Balance at 31 December 2009 1,992 3,227 1,754 689 508 =17 8,153
Carrying amount at 31 December 2009 2,685 970 635 923 860 147 6,220
Carrying amount at 31 December 2008 2,916 1,024 659 813 960 304 6,676
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Advance payments relate only to advance payments on items
of property, plant and equipment for which the Group has paid ad-
vances in connection with uncompleted transactions. Assets under
development relate to items of property, plant and equipment in
progress at the balance sheet date for whose production internal
or third-party costs have already been incurred. Items of property,
plant and equipment pledged as collateral amounted to less than
€1 million, as in the prior year.

27.2  Finance leases
The following assets are carried as non-current assets resulting
from finance leases:

€m
2008 2009
Intangible assets 3 0
76 57
27 24
31 30
444 407
1 3
Finance leases 592 521

The corresponding liabilities from finance leases are included
under financial liabilities, see © Note 46.

28 Investment property

€m
2008 2009

Cost
As at 1 January 260 45

0 0

1 0

2 0
Disposals e AL 0
Currency translation differences 1 0
AsatsiDecember _ % 4
Depreciation
Asattlanvary . _ B 13
Additions to consolidated growp 0 0
Depreciation/impairment losses 1 0
Changesin fairvalue 0 0
Redassificatons 1 0
Disposals —62 0
Currency translation differences 0 0
Asat3iDecember 13 13
Carrying amount as at 31 December 32 32
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In financial year 2009 as in the previous year, €18 million of
investment property related to Exel Inc., usa, and €14 million to
Deutsche Post AG. Rental income for this property amounted to
€1 million (previous year: €1 million), whilst the related expenses
also amounted to €1 million (previous year: €1 million). The fair
value amounted to €77 million (previous year: €78 million).

29 Investments in associates
Investments in associates developed as follows:

€m
2008 2009
As at 1 January 203 61
o 1,561
2 28
-1 -1
0 123
—-143 0
Carrying amount as at 31 December 61 1,772

The change reported in investments in associates is primarily
due to Deutsche Postbank AG. Since March 2009, the 39.5% interest
in the company remaining following the sale of the 22.9% stake has
been accounted for using the equity method. Since this also accounts
for the largest portion of this balance sheet item, the following table
only reports the assets, liabilities, income from banking transactions
and net profit of Deutsche Postbank AG (all items 100 %).

Deutsche Postbank AG’s figures have been based on the last
published interim financial statements as at 30 September 2009 and
the last published consolidated financial statements as at 31 Decem-
ber 2008 because audited consolidated financial statements from
Deutsche Postbank AG for the year ending 31 December 2009 were
not available when Deutsche Post AG’s consolidated financial state-
ments were prepared. This does not apply to the preliminary annual
results for 2009 which were taken from a press release.

€m

2008 2009
A _ 231280 239,280
Liabilitles __ 2262637 234,002
Income from banking transactions® 11,2329 6,963
Profit (/loss() 8867 76

1) Amounts not including the restatement by Deutsche Postbank AG.

2) Preliminary amounts including the restatement by Deutsche Postbank Ac.

3) Income from banking transactions includes interest income, commission income
and net trading income.

The equity investment in Deutsche Postbank AG attributable
to Deutsche Post AG had a market valuation of €1,977 million as
at 31 December 2009, based on the price of €22.88 per share. As
at 31 December 2009, Deutsche Post AG held 86,417,432 shares of
Deutsche Postbank. All Postbank shares were pledged as collateral
in connection with the second and third tranches of the sale of the
interest in Postbank, see © Notes 2, 3 and 50.
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3( Non-current financial assets

31 Other non-current assets

€m 1Jan.2008 2008 2009 €m 1Jan.2008 2008 2009
adjusted” adjusted” adjusted” adjusted”

Available-for-sale financial assets 301 158 150 Pensionassets . 247 262 288
Loans and receivables 579 461 353 Miscellaneous 122 108 60
Assets at fair value through profit Other non-current assets 369 370 348
orloss ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, 95 89 805 1) Prior-period amount adjusted, see Note 5.

Held-to-maturity financial assets 10 10 27

Lease receivables 0 0 52

Miscellaneous T 0 0 61 As part of the revision of the chart of accounts, the derivatives
Non-current financial assets 985 718 1,448 (2008: €89 million; 1 January 2008: €95 million) and the rental de-

1) Prior-period amount adjusted, see Note 5.

Following the revision of the chart of accounts, the derivatives
previously reported under other non-current assets (2008: €89 mil-
lion; 1 January 2008: €95 million) and the rental deposits provided
(2008: €55 million; 1 January 2008: €33 million) were reclassified
to non-current financial assets, and the accounts within the “loans
and receivables” and “financial assets available for sale” categories
were rearranged.

The assets at fair value through profit or loss mainly consist of
a put option related to the sale of the interest in Deutsche Postbank
to Deutsche Bank AG, see © Note so0. This item also includes deriva-
tives for hedging the currency risk.

Write-downs on financial assets amounting to €33 million
(previous year: €30 million) were recognised in the income state-
ment because the assets were impaired. A large proportion (€26 mil-
lion) of this amount is attributable to loans and receivables, while
€6 million is attributable to assets at fair value through profit or loss
and €1 million to available-for-sale financial assets.

Compared with the market rates of interest prevailing at
31 December 2009 for comparable non-current financial assets,
most of the housing promotion loans are low-interest or interest-
freeloans. They are recognised in the balance sheet at a present value
of €21 million (previous year: €19 million). The principal amount of
these loans totals €23 million (previous year: €24 million).

Details on restraints on disposal are contained in © Note 50
(Collateral).

posits provided (2008: €55 million; 1 January 2008: €33 million)
were reclassified to non-current financial assets.

Further information on pension assets can be found in
© Note 44.

32 Deferred taxes

€m 2008 2009

Assets Liabilities Assets Liabilities
Intangible assets % 24 57 2%
Property, plant and quipment 61 38 90 3
Non-current financial assets 47 2 3 0
Other non-current assets 9 29 33 36
Other current assets 29 a1 33 a1
posonsmws
Finandial liabilities 293 1. M9
Other liabilities 167 250 67 47
Taxloss cayforwards 58 - -
Grossamount 1,100 900 1,048 562
Netting 67 67 -380 -380
Carrying amount 1,033 833 668 182

€85 million (previous year: €2 million) of the deferred taxes
on tax loss carryforwards relates to tax loss carryforwards in Ger-
many and €57 million (previous year: €56 million) to foreign tax
loss carryforwards.

No deferred tax assets were recognised for tax loss carry-
forwards of around €16.6 billion (previous year: €16.3 billion) and
for temporary differences of around €3,208 million (previous year:
€696 million), as it can be assumed that the Group will probably
not be able to use these tax loss carryforwards and temporary dif-
ferences in its tax planning. Most of the loss carryforwards are at-
tributable to Deutsche Post AG. It will be possible to utilise them for
an indefinite period of time. In the case of the foreign companies,
the significant loss carryforwards will not lapse before 2020.
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Deferred taxes have not been recognised for temporary dif-
ferences of €464 million (previous year: €386 million) relating to
earnings of German and foreign subsidiaries because these tempo-
rary differences will probably not reverse in the foreseeable future.

Maturity structure

€m

Short-term Long-term Total
2009
Deferred taxassets . 120 >48 668
Deferred tax liabilities 30 152 182
2008
Deferred taxassets 284 749 1033
Deferred tax liabilities 488 345 833

33 Inventories
= Standard costs for inventories of postage stamps and spare
parts in freight centres amounted to €13 million (previous year:
€12 million). There was no requirement to charge significant valu-

ation allowances on these inventories.

Inventories
€m
2008 2009
Finished goods and goods purchased
and held for resale 57 47
Spare parts foraircraft 6 7
Raw materials, consumables and supplies 187 156
i 17 15
2 1
Inventories 269 226
34 Income tax assets and liabilities
€m
2008 2009
Income tax assets 191 196
Income tax liabilites I 29

All income tax assets and liabilities are current and have ma-
turities of less than one year.
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35 Receivables and other current assets

Following the revision of the chart of accounts, the derivatives
(2008: €475 million; 1 January 2008: €52 million), lease receivables
(2008: €25 million; 1 January 2008: €17 million), other financial
assets (2008: €124 million; 1 January 2008: €39 million) and rental
deposits (2008: €10 million; 1 January 2008: €22 million) previ-
ously accounted for under this item were reclassified into current
financial assets.

€m 1Jan. 2008 2008 2009
adjusted” adjusted”

Trade receivables 6,377 5,591 4,881
Prepaid expenses 1,038 676 620
Deferred revenwe 558 42 an
Current tax receivables 461 450 386
Income from cost absorption 83 n 65
Creditors with debit balances 63 51 52
Recevabes o sesofsses 135 s
Receivables from Group companies 53 34 28
Recei 30 28 26
Receivables from loss compensation

(recourse claims) . 19 17 L
Receivables from cash-on-delivery 18 15 18
Receivables from insurance business 32 37 15
Receivables from private postal

agencies 7 13 S
Miscellaneous other assets Ll 580 522
Receivables and other current assets 9,676 8,081 7,157

1) Prior-period amount adjusted, see Note 5.

Of the tax receivables, €307 million (previous year: €341 mil-
lion) relates to VAT, €34 million (previous year: €43 million) to
customs and duties and €45 million (previous year: €66 million)
to other tax receivables. Miscellaneous other assets include a large
number of individual items.

36 Current financial assets
= Following the revision of the chart of accounts, the derivatives
(2008: €475 million; 1 January 2008: €52 million), lease receivables
(2008: €25 million; 1 January 2008: €17 million), other financial
assets (2008: €124 million; 1 January 2008: €39 million) and rental
deposits (2008: €10 million; 1 January 2008: €22 million; recog-
nised in loans and receivables), which were all previously accounted
for under receivables and other current assets were reclassified into

current financial assets.
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Current financial assets 37 Cash and cash equivalents
€m 1Jan.2008 2008 2009 _
adjusted” adjusted” €m
Available-for-sale financial assets 20 13 1,618 2008 2009
Loans and receivables 73 15 % 20 19
Held-to-maturity financial assets 1 1 1 346 313
Financial asset recognised at fair value 658 612
through profitorloss 52 475 3 56 1,082
Leasereceivables 7 %5 48 270 138
Other 39 125 106 Cash and cash equivalents 1,350 3,064
Current financial assets 202 684 1,894
1) Prior-period amount adjusted, see Note 5.
Of the available-for-sale financial assets, €1,605 million were
measured at fair value. The Group received cash flows from the sale
of Deutsche Bank shares which were invested on the capital market
(category: available-for-sale financial assets).
Details on restraints on disposal are contained in © Note 50.
38 Assets held for sale and liabilities associated with assets held
= forsale
The amounts recognised in these accounts mainly relate to
the following items:
€m Assets Liabilities
2008 2009 2008 2009
DHL Express France sAs, France — Day Definite Domestic business 0 70 0 98
DHL Express UK, UK — Day Definite Domestic business 0 51 0 51
Deutsche PostAG —realestate 31 18 0 0
"""" 15 16 0 0
"""" 2 12 0 0
77777777 0 5 0 0
Deutsche Postbank Growp 231,824 0 227,736 0
Other 0 7 0 1
Assets held for sale and liabilities associated with assets held forsale 231,872 179 227,736 150
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DHL Express France intends to dispose of its Day Definite
Domestic business. The financial investor Caravelle is a potential
buyer. The assets and liabilities were reclassified into assets held for
sale and liabilities associated with assets held for sale in accordance
with 1FRS 5.

DHL Express France: Day Definite Domestic business

€m

31 Dec. 2009
ASSETS
Non-current financial assets 2
Receivables and other current assets 62
Cash and cash equivalents 6
Total ASSETS 70
EQUITY AND LIABILITIES
Non-current provisions 8
Current provisions 14
Current financial liabilities 6
Current liabilities 70
Total EQUITY AND LIABILITIES 98

In addition, pHL Express UK sold its Day Definite Domestic
business to Home Delivery Network (HDN), a British delivery and
collection service. The sale was still subject to the cartel authorities’
approval as at the balance sheet date. The agreement is restricted
to the Day Definite Domestic business of DHL Express. In the UK,
DpHL Express will focus in the future solely on international and do-
mestic Time Definite and Same Day express deliveries. The assets
and liabilities are recognised as assets held for sale and liabilities
associated with assets held for sale in accordance with 1¥Rs 5.
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The following table shows income and expense attributable to
DHL Express UK in equity:

Cumulative income and expense recognised in equity

€m Equity
attributable
to Deutsche

Post AG Minority
shareholders interest  Total equity
2009
Currency translation reserve 14 0 14

The most recent measurement of non-current assets before re-
classification into current assets in accordance with 1FRs 5 resulted
in an impairment loss of €32 million each at DHL Express Uk and
DHL Express France. After the reclassification further adjustments
to the fair value less costs to sell were made at DHL Express UK in
the amount of €16 million.

As part of restructuring the us express business and due to
contractual agreements and the cancellation of an operating lease,
aircraftused by aABx Air were acquired by DHL Network Operations,
UsA and are now available for sale.

The reorganisation of the Us express business and the effects
of the recession created excess capacities at Astar AirCargo. It is
therefore planned to sell aircraft for €5 million.

As at 31 December 2008 and until 28 February 2009, the
amounts of Deutsche Postbank Group were recognised as assets
held for sale and liabilities associated with assets held for sale in
accordance with IFRs 5.

Deutsche Posthank Group

€m
DHL Express uk: Day Definite Domestic business 31 Dec.2008
€m ASSETS

31 Dec. 2009 Intangible assets 1,400

ASSETS Property, plant and equipment 900
Inventories 1 Investment property 73
Receivables and other current assets 50 Non-current financial assets m
Total ASSETS 51 Deferred tax assets 557

Income tax assets 162
EQUITY AND LIABILITIES Current receivables and other current assets 810
Non-current provisions 6 Receivables and other securities from financial services 224,394
Current provisions " Cash and cash equivalents 3,417
Current liabilities 34 Total ASSETS 231,824
Total EQUITY AND LIABILITIES 51

EQUITY AND LIABILITIES

Non-current provisions 2,111

Non-current financial liabilities 5,431

Deferred tax liabilities 831

Current provisions 30

Income tax provisions 186

Current financial liabilities 310

Current liabilities 960

Liabilities from financial services 217,877

Total EQUITY AND LIABILITIES 227,736
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Deutsche Postbank Group was deconsolidated as at 28 Febru-
ary 2009 due to the sale of 22.9% of shares and the associated loss
of control. Since 1 March 2009, the remaining 39.5% of the shares
in Deutsche Postbank Group have been recognised as an invest-
ment in associates and measured using the equity method. The fol-
lowing table shows cumulative income and expense attributable to
Deutsche Postbank Group, recognised in equity:

Cumulative income and expense recognised in equity

€m Equity
attributable
to Deutsche
Post AG Minority
shareholders interest  Total equity
2008
1AS 39 revaluation reserve -259 —-263 =522
Currency translation reserve 76 %5 _131
=335 -318 —653

39 Issued capital
394 Share capital

KfW Bankengruppe (KfW), see © Note 55.1, formerly Kredit-
anstalt fiir Wiederaufbau, owns approximately 30.5% of the share
capital of Deutsche Post AG. The percentage of free-floating shares

amounts to 69.5%.

Share ownership as at 31 December

Number of shares

2008 2009
kKw .. 368,277,358 368,277,358
Free float 840,738,516 840,738,516

Share capital as at 31 December 1,209,015,874  1,209,015,874

39.2 Issued capital

The issued capital did not change in the year ended on 31 De-
cember 2008 and amounts to €1,209 million. It is composed of
1,209,015,874 no-par value registered shares (ordinary shares), with
each individual share having a notional interest of €1 in the share
capital; it is fully paid up.

Development of Issued capital

€
2008 2009
1,207,470,598  1,209,015,874

As at 1 January

Exercise of options from 2004 sop tranche -
contingent capital

As at 31 December

1,545,276 0
1,209,015,874  1,209,015,874

Authorised/Contingent capital as at 31 December 2009

Amount (€m) Purpose

Authorised Capital 2009 To increase share capital
against cash/non-cash contri-

240  butions (until 20 April 2014)

Exercise of option/
56 conversion rights

Contingent capital

39.3 Authorisation to acquire own shares

By way of a resolution adopted by the Annual General Meet-
ing on 21 April 2009, the company is authorised to acquire, until
30 September 2010, own shares amounting to up to a total of 10%
of the share capital existing at the date the resolution was adopted.
The authorisation permits the Board of Management to exercise
it for every purpose authorised by law, particularly to pursue the
goals mentioned in the resolution of the Annual General Meet-
ing. Deutsche Post AG did not hold any own shares on 31 Decem-
ber 2009.

39.4 Disclosures on corporate capital

The equity ratio stood at 23.8% in financial year 2009 (previ-
ous year: 23.8% based on “Postbank at Equity”). Corporate capital
is controlled by the net gearing ratio which is defined as net debt
divided by the total of equity and net debt. The ratio in 2009 was
-25.7% (previous year: 23.7%).

€m 2008 2009
adjusted”

Aggregate financial liabilities 4,874 7,439
-1,350 -3,064
—684 -1,894
—-256 =120
-89 -805

Less financial liabilities to minority shareholders
of Williams Lea -29 -23
Less mandatory exchangeablebond 0 260
lesscashcollateral 0 1,200

Less net effect from derivatives measurement

inthe context of the Postbank sale 0 647
Net debt/net liquidity 2,466 -1,690
Plustotalequity 7,937 8,273
Total equity 10,403 6,583
Net gearing ratio in % 23.7 -25.7

1) Prior-period amount adjusted, see Note 5.
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4(Q Other reserves

€m
2008 2009
Capital reserve 2,142 2,147
-254 7
-60 =77
8 7
-1,397 -1,215
Other reserves 439 869
404 Capital reserve
€m
2008 2009
Capital reserve as at 1 January 2,119 2,142
23 0
0 5
19 0
4 0
Capital reserve as at 31 December 2,142 2,147

The exercise period for the 2004 tranche of the 2003 Stock
Option Plan ended on 30 June 2009. Under the plans terms, all
options and stock appreciation rights or saRr of this tranche not
exercised until 30 June 2009 were forfeited. As such, no options
or SAR have been outstanding under the 2003 Stock Option Plan
since 1 July 2009.

A new system to grant variable remuneration components for
some of the Group’s executives was implemented in the reporting
year, which is accounted for as an equity-settled share-based payment
in accordance with 1¥rs 2. Accordingly, the amount of €5 million
was recognised in capital reserves as at 31 December 2009. Further
details can be found in © Note 54.

402 Revaluation reserve in accordance with IAs 39

The revaluation reserve contains gains and losses from
changes in the fair values of available-for-sale financial instruments
that have been taken directly to equity. This reserve is reversed to
income either when the assets are sold or otherwise disposed of, or
if the fair value of the assets falls permanently below their cost.
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€m

2008 2009
Asatilanuary o ~254
Currency translation differences 2 -5
Unrecognised gains/losses 484 455
i i 29 32
0 130
Recognised gains/losses _ 40 —351

Revaluation reserve in accordance with 1as 39
as at 31 December -254 7

The reclassifications of €351 million recognised in profit or
loss and the addition to the reserve of €455 million mainly relate to
the sale of Deutsche Postbank AG shares.

40.3 Hedging reserve in accordance with IAs 39

The hedging reserve is adjusted by the effective portion of a
cash flow hedge. The hedging reserve is released to income when
the hedged item is settled.

€m

2008 2009
As at 1 January =97 =32
R A
Disposals in balance sheet (basis adjustment) 9 4
Disposals in income statement 153 49
Hedging reserve as at 31 December -32 -78
Deferred taxes -28 1
Hedging reserve as at 31 December -60 77

The change in the hedging reserve is mainly the result of the
receipt of previously unrecognised gains and losses from hedg-
ing future operating currency transactions. Unrecognised gains
of €54 million (previous year: €-148 million) were taken in the fi-
nancial year from the hedging reserve and recognised in operating
profit in other operating income; unrecognised losses of €5 million
(previous year: €-5 million) were transferred to net finance cost/net
financial income. Another €4 million (previous year: €9 million)
relate to recognised losses from hedging transactions to acquire
non-current non-financial assets. The losses were attributed to the
cost of the assets. Deferred taxes on fair values also affected the
hedging reserve.
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40.4 Revaluation reserve in accordance with IFRs 3

€m
2008 2009

Asattlanuary .0 8

Changes not recognised in income 8 il

Revaluation reserve in accordance with IFRs 3

as at 31 December 8 7

The revaluation reserve in accordance with 1FRs 3 includes
the hidden reserves of bHL Logistics Co. Ltd., China (former Exel
Sinotrans Freight Forwarding Co. Ltd.) from the purchase price al-
location. They relate to the customer relationships included in the
previous 50% interest and to adjustments to deferred taxes.

40.5 Currency translation reserve

The currency translation reserve includes the translation gains
and losses generated when consolidating subsidiaries reporting in
foreign currency.

€m

2008 2009
As at 1 January -897 -1,397
Changes recognisedinincome 0 3
Changes not recognised in income _ Ts00 151
Currency translation reserve as at 31 December -1,397 -1,215

41 Retained earnings
™ Retained earnings contain the undistributed consolidated
profits generated in prior periods. Changes in the reserves during
the financial year are also presented in the statement of changes in

equity.

€m

2008 2009
As at 1 January 8,953 6,178
owgendpamert o s
Consolidated net profit or loss for the period 1,688 644
Miscellaneous other changes 0 1
Retained earnings as at 31 December 6,178 6,098

42 Equity attributable to Deutsche Post AG shareholders

= The equity attributable to Deutsche Post AG shareholders in
financial year 2009 amounted to €8,176 million (previous year:
€7,826 million).

Dividends

Dividends paid to the shareholders of Deutsche Post AG are
based on the unappropriated surplus of €881 million reported in the
annual financial statements of Deutsche Post AG prepared in accord-
ance with the German Commercial Code. The amount of €156 mil-
lion remaining after deduction of the planned total dividend of
€725 million (which is €0.60 per share) will be carried forward.

In financial year 2009 a dividend of €725 million was paid for
2008. In the previous year, dividend payments for 2007 amounted
to €1,087 million. This was a dividend per share of €0.60 for 2008,
and of €0.90 for 2007. The dividend is tax-exempt for shareholders
resident in Germany. No capital gains tax (investment income tax)
will be withheld on the distribution.

43 Minority interest

= Minority interest includes adjustments for the interests of
non-Group shareholders in the consolidated equity from acquisi-
tion accounting, as well as their interests in profit or loss. The inter-
ests relate primarily to the following companies:

€m

2008 2009
Deutsche Postbank Group 1914 0
DHL Sinotrans International Air Courier Ltd, China 67 53
Other companies 45 44
Minority interest 2,026 97

44 Provisions for pensions and other employee benefits

= 'The information below on pension obligations is broken down
into the following areas: Germany, UK, Other and the Deutsche
Postbank Group. Since March 2009, the Deutsche Postbank Group
has been included as an associate. Its amounts were reclassified as
at 31 December 2008 in accordance with 1FRs 5 and were excluded
from the disclosures on pension obligations in 2009.
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€m

Deutsche
Postbank
Germany UK Other Group Total
31 December 2009
Provisions for pensions and other employee benefits 4,204 187 183 - 4574
Pension assets 0 128 160 - 288
Net pension provisions 4,204 59 23 - 4,286
31 December 2008
Provisions for pensions and other employee benefits 4,299 183 203 1,149 5,834
Pensionassets 0 -120 —142 0 262
Net pension provisions 4,209 63 61 1,149 5,572
Reclassification in accordance with wRss 0 0 0 —1.149 —1.149
Net pension provisions 4,299 63 61 0 4,423

442 Actuarial assumptions
The majority of the Group’s defined benefit obligations relate
to plans in Germany and the uk. In addition, significant pension

plans are provided in other euro zone countries, Switzerland and
the us. The actuarial measurement of the main benefit plans was
based on the following assumptions:

%

Other

Germany UK euro zone  Switzerland  United States

31 December 2009
Discount rate 5.25 5.75 5.25 3.00 5.75
2.50 3.84 2.63 3.00 -
2.00 2.75 2.00 1.50 -

31 December 2008
Discount rate 5.75 6.50 5.75 2.75 6.00
Rtwesalaryineease 250 300-475 _200-400 300 400
Future inflation rate 2.00 3.25 2.00 1.50 2.50

For the German Group companies, longevity was calculated
using the Richttafeln 2005 G mortality tables published by Klaus
Heubeck. For the British benefit plans longevity was based on
the mortality rates used in the current funding valuation. These

443 Computation of expenses for the period
The following average expected return on plan assets was used
to compute the expenses for the period:

are based on mortality analyses specific to the plan and include a
premium for an expected increase in future life expectancy. Other
countries used their own mortality tables.

Other euro
Germany UK zone  Switzerland United States
31 December 2009
Average expected returnonplanassets 4.2 6.74 6.20 4.25 7.50
31 December 2008
Average expected return on plan assets 3.75-4.25 4.50-7.25 5.00-7.00 4.25 7.50

The average expected return on plan assets was determined
by taking into account current long-term rates of return on bonds
(government and corporate). In this process, suitable risk premiums
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44.4 Reconciliation of the present value of the obligation, the fair value of plan assets and the pension provision

€m Deutsche
Postbank
Germany UK Other Group Total
2009
Present value of defined benefit obligations at 31 December for wholly or partly funded benefits 3,879 2,99 1,368 - 8,243
Present value of defined benefit obligations at 31 December for unfunded benefits 3,251 8 162 - 3,421
Present value of total defined benefit obligations at 31 December 7,130 3,004 1,530 - 11,664
Fairvalue of plan assets at 31 December 2,073 -3,060 1,339 - 6,472
i i —852 114 -184 - =922
-1 0 0 - -1
0 1 16 - 17
Net pension provisions at 31 December 4,204 59 23 - 4,286
Pension assetsats1December 0 128 160 - 288
Provisions for pensions and other employee benefits at 31 December 4,204 187 183 - 4,574
2008
Present value of defined benefit obligations at 31 December for wholly or partly funded benefits 3,558 2,677 1,301 660 8,196
3,123 7 187 733 4,050
6,681 2,684 1,488 1,393 12,246
-1,992 -2,594 -1,257 -392 —6,235
—388 -28 =171 148 —439
-2 0 0 0 -2
0 1 1 0 2
Net pension provisions at 31 December 4,299 63 61 1,149 5,572
Pension assets at 31 December 0 120 142 0 262
Provisions for pensions and other employee benefits at 31 December 4,299 183 203 1,149 5,834
Reclassification in accordance with wRss 0 0 0 —1.148 —1.149
Provisions for pensions and other employee benefits at 31 December 4,299 183 203 0 4,685
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445 Changes in the present value of total defined benefit obligations

€m Deutsche
Postbank
Germany UK Other Group Total
2009
Present value of defined benefit obligations at 1 January 6,681 2,684 1,488 - 10,853
69 40 48 - 157
8 18 13 - 39
373 188 72 - 633
—487 =161 -104 - -752
16 0 1 - 17
0 0 =23 - -23
0 0 0 - 0
-1 5 -6 - -2
0 0 -2 - -2
a7 -7 36 - 500
0 237 7 - 244
Present value of total defined benefit obligations at 31 December 7,130 3,004 1,530 - 11,664
2008
Present value of defined benefit obligations at 1 January 6,923 3,752 1,427 1,427 13,529
Current service cost, excluding employee contributions 77 65 52 25 219
e ST R ;s
Interestcost 366 197 70 78 m
Benefit payments =504 -163 -74 -84 —-825
29 -12 1 -2 16
0 0 -14 0 -14
0 0 0 0 0
19 38 -4 -1 52
0 0 -5 0 -5
-243 -335 =15 -53 -646
0 -879 37 0 —-842
Present value of total defined benefit obligations at 31 December 6,681 2,684 1,488 1,393 12,246
Reclassification in accordance withiwss 0 0 0 133 1393
Present value of total defined benefit obligations at 31 December 6,681 2,684 1,488 0 10,853
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44.6 Changes in the fair value of plan assets

€m Deutsche
Postbank
Germany UK Other Group Total
2009
Fair value of plan assets at 1January 1,992 2,59 1,257 - 5,843
Employer contributions 203 62 57 - 322
Employee contributions 0 4 13 - 17
76 188 71 - 335
9 138 27 - 174
-207 -160 -90 - -457
0 5 1 - 6
0 0 0 - 0
0 0 0 - 0
0 229 3 - 232
Fair value of plan assets at 31 December 2,073 3,060 1,339 - 6,472
2008
Fairvalue of plan assets at1January 1914 4,048 1418 392 1772
Employer contributions 215 56 44 7 322
Employee contributions 0 21 13 0 34
Expected return on plan assets 74 243 82 16 415
Gains (+)/losses (-) on planassets -8 -760 273 -6 1,047
Bencfitpayments D e 62 -
Transfers 0 36 0 0 36
Acquisitions 0 0 0 0 0
Settlements 0 0 11 0 -1
ey vanon s o wm w 0w
Fair value of plan assets at 31 December 1,992 2,594 1,257 392 6,235
Reclassification in accordance with iwss 0 0 0 —392 -39
Fair value of plan assets at 31 December 1,992 2,594 1,257 1} 5,843

Following the negative returns in the previous year due to the
crisis on the financial markets, all major plans generated positive
returns in financial year 2009. The total return (before exchange
gains) was at approximately 9% (around €510 million). Exchange
gains in the British benefit plans in particular increased the plan
assets expressed in euros additionally by around 4% (around
€230 million). An equally large loss is, however, recognised on the
benefit obligations.

The plan assets are composed of fixed-income securities (37%;
previous year: 33%), equities and investment funds (29%; previous
year: 28%), real estate (20%; previous year: 20%), cash and cash
equivalents (11%; previous year: 11%), insurance contracts (1%;
previous year: 6%) and other assets (2%; previous year: 2%). 83%
(previous year: 84%) of the real estate has a fair value of €1,050 mil-
lion (previous year: €1,041 million) and is owner-occupied by
Deutsche Post AG.

44.7 Funded status

Until financial year 2008, the funded status is recognised with
the amounts of Deutsche Postbank Group included.

€m 2005 2006 2007 2008 2009
Total Total Total Total Total

Present value of defined benefit

,OP,.,,,,t,ip,r,],s,,a,t}l,D,?Ee,T??! 777777777 14,501 15,205 13,529 12,246 11,664
Fair value of plan assets

at31December -7,049 -7,784 1,772 -6,235 6,472
Funded status 7,452 7,421 5,757 6,011 5,192

Excluding the amounts of Deutsche Postbank Group would
have resulted in a present value of defined benefit obligations of
€10,853 million as at 31 December 2008, a fair value of plan assets
of €5,843 million and a funded status of €5,010 million in total.
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44.8 Gains and losses
Until financial year 2008, the gains and losses are recognised
with the amounts of Deutsche Postbank Group included.
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Total actuarial gains and losses on defined benefit obliga-
tions are recognised until financial year 2008 with the amounts of
Deutsche Postbank Group included.

€m 2005 2006 2007 2008 2009
Total Total Total Total Total

Actual return on plan assets 187 448 4713 _ 632 509

Expected return on plan assets 129 391 439 415 335

Experience gains (+)/losses (=)

on plan assets 58 57 34 -1,047 174

Excluding the amounts of Deutsche Postbank Group would
have resulted, in financial year 2008, in an actual return on plan
assets of €-642 million, an expected return on plan assets of
€399 million and experience gains (+)/losses (-) on plan assets of
€-1,041 million.

44.9 Changes in net pension provisions

€m 2005 2006 2007 2008 2009
Total Total Total Total Total

Experience gains (+)/losses (-)
on defined benefit obligations 12 -226 116 1" 61

Gains (+)/losses (=) on defined
benefit obligations arising from
changes in assumptions

Total actuarial gains (+)/
losses (-) on defined benefit
obligations

-1,080 488 1,298 635 =561

-1,068 262 1,414 646 -500

Excluding the amounts of Deutsche Postbank Group would
have resulted, in financial year 2008, in experience gains on de-
fined benefit obligations of €11 million, gains on defined benefit ob-
ligations of €582 million arising from changes in assumptions and
€593 million of total actuarial gains on defined benefit obligations.

€m Deutsche
Postbank
Germany UK Other Group Total
2009
Net pension provisions at 1 January 4,299 63 61 - 4,423
381 40 40 - 461
-280 -1 -14 - -295
-203 -62 -57 - -322
8 14 0 - 22
0 0 -2 - -2
-1 0 -7 - -8
0 5 2 - 7
Net pension provisions at 31 December 4,204 59 23 - 4,286
2008
Net pension provisions at 1 January 4,383 140 76 1,143 5,742
Pension expense 399 3 57 78 537
Benefit payments 301 -1 12 —67 381
Employer contributions 56 -~ 7 m
Employee contributions 4 0 0 3 7
Acquisitions/divestitures 0 0 -5 0 -5
Transfers 19 2 -4 -1 16
Curcency translationeffects 0 25 =l 0 32
Net pension provisions at 31 December 4,299 63 61 1,149 5,572
Reclassification in accordance with iess 0 0 I L G L
Net pension provisions at 31 December 4,299 63 61 0 4,423

Payments amounting to €641 million are expected with regard
to net pension provisions in 2010 (€288 million of this relates to
the Group’s expected direct pension payments and €353 million to
expected employer contributions to pension funds).

Deutsche Post DHL Annual Report 2009



168

4410 Pension expense

€m Deutsche
Postbank
Germany UK Other Group Total
2009
Current service cost, excluding employee contributions 69 40 48 - 157
Interest cost 373 188 72 - 633
Bxpected return on plan assets 76 188 71 - 335
17 0 1 - 18
-2 0 -3 - =5
0 0 -20 - =20
0 0 0 - 0
0 0 13 - 13
Pension expense from continuing operations 381 40 40 - 461
2008
Current service cost, excluding employee contributions 77 65 52 25 219
Interestcost 366 197 70 78 M
Expected return on planassets 74 243 82 16 —415
Recognised past service cost 31 12 1 i 18
Recognised actuarial gains (-)/losses (+) -1 -4 42 -7 30
Effects of curtailments 0 0 16 0 16
Sorwmenes :
Bfectsof assetlimit 0 0 42 0 42
Pension expense 399 3 57 78 537
Pension expense from discontinued operations 0 0 0 -78 -78
Pension expense from continuing operations 399 3 57 0 459
€163 million (previous year: €225 million, adjusted) of the
entire pension expense from continuing operations were included
in staff costs in 2009, €298 million (previous year: €234 million,
adjusted) were included in net other finance cost/net other financial
income.
45 Other provisions
€m Non-current Current Total
2008 2009 2008 2009 2008 2009
Other employee benefits 1,006 815 276 307 1,282 1,122
isi 902 743 1,045 840 1,947 1,583
Technical reserves finswrance) 3n 330 186 198 497 528
Postage stamps 0 0 500 500 500 500
Miscellaneous provisions 292 387 800 801 1,092 1,188
2,511 2,275 2,807 2,646 5318 4,921
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€m Other Technical
employee Restructuring reserves Postage Miscellaneous
benefits provisions (insurance) stamps provisions Total
As at 1 January 2009 1,282 1,947 497 500 1,092 5318
Changes in consolidated growp -6 -8 0 0 -8 -2
utiisation ~626 1,001 95 -500 758 3,070
Currengy translation differences 1 7 7 0 2 40
Reversal 241 474 0 0 ~60 775
62 45 22 0 12 141
3 -35 0 0 EY) 0
647 1,192 97 500 853 3,289
As at 31 December 2009 1,122 1,583 528 500 1,188 4,921
The provision for other employee benefits primarily covers ~ 45.2 Miscellaneous provisions
workforce reduction expenses (severance payments, transitional
benefits, partial retirement etc.). em
The restructuring provisions comprise all expenses resulting 2008 2009
from the restructuring measures within the us express business as Tax provisions 328 315
well as in other areas of the Group. These are measures which relate ~ Litigationcosts . o 136
primarily to termination benefit obligations to employees (partial ~ Risks from business activities % 147
retirement programmes, transitional benefits) and expenses from 31 2
the closure of terminals, for instance. 25 22
The technical reserves (insurance) mainly consist of outstand- ;i 5;21
ing loss reserves and IBNR reserves; further details can be found in Miscellaneous provisions 1,092 1188

© Note 7.

The provision for postage stamps covers outstanding obli-
gations to customers for letter and parcel deliveries from postage
stamps sold but still unused by customers, and is based on studies
by market research companies. It is measured at the nominal value

of the stamps issued.

45.3  Maturity structure
The maturity structure of the provisions recognised in finan-
cial year 2009 is as follows:

Of the tax provisions, €218 million (previous year: €227 mil-
lion) relates to VAT, €9 million (previous year: €15 million) to cus-
toms and duties and €88 million (previous year: €86 million) to
other tax provisions.

Risks from business activities comprise obligations such as
expected losses and warranty obligations. Miscellaneous other pro-
visions include a large number of individual items, none of which
exceeds €30 million.

€m Less More
than 1year 1to2years 2to3years 3todyears 4to5years thanb5 years Total
2009
Other employee benefits 307 159 169 110 100 277 1,122
Restructuring provisions 840 124 62 33 41 483 1,583
Technical reserves (insurance) 198 129 81 45 33 42 528
Postage stamps 500 0 0 0 0 0 500
Miscellaneous provisions 801 114 49 54 12 158 1,188
2,646 526 361 242 186 960 4,921
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46 Financial liabilities

Following the revision of the chart of accounts, the deriva-
tives (2008: €652 million; 1 January 2008: €157 million) formerly
recognised in other liabilities, were reclassified to financial liabili-
ties “Liabilities recognised at fair value through profit or loss”; ad-

ditional financial liabilities (2008: €125 million; 1 January 2008:
€186 million) were reclassified from miscellaneous other liabilities
into other financial liabilities, see © Notes 46.4 and 46.5. The prior-

period amounts were adjusted accordingly. The financial liabilities
comprise all interest-bearing obligations of the Group.

€m

Non-current Current Total
1Jan.2008 2008 2009 1Jan.2008 2008 2009 1Jan.2008 2008 2009
adjusted”  adjusted” adjusted”  adjusted” adjusted”  adjusted”
Bonds 1,950 2,019 1,870 2 0 0 1,952 2,019 1,870
551 499 241 74 32 28 625 531 269
42 121 98 23 63 28 65 184 126
97 103 84 60 549 57 157 652 141
W 7260 4,209 W 7148 247 W 408 4,456
Financial liabilites 888 345 6699 168 1422 740 10524 4874 7439
1) Prior-period amount adjusted, see Note 5.
461 Bonds
The following table contains further details on the company’s
major bonds. The bonds issued by Deutsche Post Finance B.v. are
fully guaranteed by Deutsche Post AG.
Major bonds
2008 2009
Carrying Carrying
amount Fair value amount Fair value
Nominal coupon Issue volume Issuer €m €m €m €m
Bond 2002/2012 5.125% €679 million  Deutsche Post Finance B.V. 712 710 m 723
Bond 200312004 4.875% €926 million  Deutsche Post Finance B.v. 958 933 957 981
46.2 Due to banks
The following table contains the terms and conditions of
significant individual contracts reported under amounts due to
banks. The liabilities due to banks mentioned are fully guaranteed
by Deutsche Post AG.
Terms and conditions
Carrying Carrying
amount 2008 amount 2009
Bank Interest rate End of term €m €m
Deutsche Post International B.v., Netherlands European Investment Bank Luxembourg 4.923 12/2011 117 114
Beutsc e Post International B.v., Netherlands European Investment Bank Luxembourg ~ 3-month floater 06/2011 40 24
Deutsche Post International b.v., Netherlands European Investment Bank Luxembourg 5.81 0212011 19 14
Deutsche Post aG, Germany bz Bank 4565 1212010 201 201
Deutsche Post aG, Germany SEB AG 3.100 01/2009 249 0
oter 454 24
7777777777777777777777777777777777777777777777777777777777777777 1,080 577
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46.3 Finance lease liabilities
Finance lease liabilities mainly relate to the following items:
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€m
Leasing partner Interest rate End of term Asset 2008 2009
DHL Aviation (Netherlands) B.v., Netherlands Barclays Mercantile Business
Financing Limited, London 3.745% 2027/2028 16 aircraft 289 34
Deutsche Post Inmobilien GmbH, Germany Lorac Investment Management
77777777777777777777777777777777777777777777777777777777777 SARL 6% 2016 Real estate 17 15
DHL Express (us) Inc., USA Wachovia Financial Services; Wells Sorting system
77777777777777777777777777777777777777777777777777777777777 Fargo 6.739% 2019/2022 software 37 35
scm Supply Chain Management Inc., Canada Warehouse,
Bank of Nova Scotia 1.35-1.55% 2012/2013 office equipment 51 41
Deutsche Post AG, Germany T-Systems Enterprise
Services GmbH, Germany 5% 2011 IT equipment 13 19
The liabilities of bHL Aviation were settled prematurely in 46.5 Other financial liabilities
financial year 2009. The leased assets are recognised in property,
plant and equipment at carrying amounts of €521 million (previous em 1 Jan. 2008 2008 2009
year: €592 million). The difference between the carrying amounts adjusted”  adjusted”
of the assets and the liabilities results from longer economic useful =~ Mandatory exchangeable Deutsche
. . . bond (with accrued interest; Post AG 0 0 2,670
lives of the assets compared with a shorter repayment period for the - (with accrued interest) _
L Th . 1 fth . 1 1 Other liabilities related to the
rental. The notional amount of the minimum lease payments totals sale of Deutsche Postbank Deutsche
€319 million (previous year: €869 million). shares Post AG 0 0 1,320
Loan notes due to Exel’s Deutsche
Maturity structure ,e,)fl,s,t,l,r!g, ,Sh?,r,e,hs),lqgﬁ ,,,,,,,,,,, Post AG 126 n 61
Subordinated debt Deutsche
€m Present value Minimum lease payments Postbank
(finance lease liabilities) notional amount Group 5,603 0 0
2008 2009 2008 2009 MisFe.I!aneous financial Other Groyp
_— liabilities companies 1,018 331 405
Less than 1 year 32 28 34 29 - ST
""""""""""""""" — —— Other financial liabilities 6,747 408 4,456
1to 5 years 137 155 168 180
""""""""""""""" - ___ - ___ 1) Prior-period amount adjusted, see Note 5.
More than 5 years 362 86 667 110

Total 531 269 869 319

46.4 Financial liabilities recognised at fair value through profit or loss
The amounts recognised in this account relate to the negative
fair values of derivative instruments:

€m 1.Jan.2008 2008 2009
adjusted” adjusted”

Financial liabilities recognised at fair
value through profit or loss 157 652 141

1) Prior-period amount adjusted, see Note 5.

Further details on the changes can be found in © Note 50.
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The increase in other financial liabilities mainly results from
the sale of Deutsche Postbank shares. Financial liabilities consist
of a mandatory exchangeable bond on 60 million Postbank shares,
cash collateral on the purchase of another 26 million Postbank
shares and a payment on settled hedging transactions signed to
hedge Deutsche Bank shares, see © Note 2.
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47 Other liabilities

€m Non-current Current Total
1Jan.2008 2008 2009 1Jan.2008 2008 2009 1Jan.2008 2008 2009
adjusted”  adjusted” adjusted”  adjusted” adjusted”  adjusted”
Other liabilities 148 233 372 4,902 4,066 3,674 5,050 4,299 4,046
1) Prior-period amount adjusted, see Note 5.
471 Breakdown of other liabilities Of the tax liabilities, €318 million (previous year: €349 mil-
lion) relates to VAT, €214 million (previous year: €199 million) to
em 1 Jan. 2008 2008 2009 customs and duties and €129 million (previous year: €124 million)
adjusted” adjusted” to other tax liabilities.
Tax liabilites 841 672 661 The liabilities from the sale of residential building loans relate
Incentive bonuses 391 430 477 to obligations of Deutsche Post AG to pay interest subsidies to bor-
Compensated absences 420 440 410 rowers to offset the deterioration in borrowing terms in conjunc-
Payable to employees and members . . . . . .
of excative bodies 136 305 288 tion with the ass1gnn?ent of receivables in prevpus .years, as‘ well as
Liabilities from the sale of residential pass-through obligations from repayments of principal and interest
building loans, of which non-current: for residential building loans sold.
281(2008: 113; 1 January 2008: 106) 234 222 287 Other liabilities include a large number of individual items.
Deferred income, of which non-current;
41 (2008: 48; 1 January 2008: 40) 453 313 266 .
312 a4 229 47.2  Maturity structure
223 195 159
n 95 105 €m 1Jan.2008 2008 2009
98 93 88 adjusted” adjusted”
65 57 71 Llessthantyear 4,902 4,066 3,674
78 51 47  1to2years 2 30 36
41 29 25 2tosyears 12 2 3
8 20 19  3toayears " 26 7
25 20 19  4tosyears ! 25 34
Accrued insurance premiums More thansyears 102 125 282
for damages and similar liabilities 17 18 15 Maturity structure of other liabilities 5,050 4,299 4,046
Liabilities for damages, of which non- 1) Prior-period amount adjusted, see Note 5.
current: 0 (2008: 3; 1January 2008: 2) 20 Ll 15
Other liabilities to customers > 2 0
Settlement offered to BHw minority There is no significant difference between the carrying
shareholders 39 0 0 . R .
T amounts and the fair values of the other liabilities due to their short
Liabilities to Bundes-Pensions-Service i . . .
fiir Post und Telekommunikation e.V. 4 0 o  Maturities and the marked-to-market interest rates. There is no sig-
Miscellaneous other liabilities, nificant interest rate risk because most of these instruments bear
of which non-current: 50 floating rates of interest at market rates.
(008: 69; 1 January 2008:0) 1.219 1.036 865
5,050 4,299 4,046

1) Prior-period amount adjusted, see Note 5.

Following the revision of the chart of accounts, the deriva-
tives (2008: €652 million; 1 January 2008: €157 million) and vari-
ous other financial liabilities (2008: €125 million; 1 January 2008:
€186 million) were reclassified from other liabilities into financial
liabilities; liabilities to Group companies (2008: €36 million; 1 Jan-
uary 2008: €69 million) were reclassified into trade payables. The
prior-period amounts were adjusted accordingly.

48 Trade payables

= Following the revision of the chart of accounts, the liabilities to
Group companies (2008: €36 million; 1 January 2008: €69 million)
formerly recognised in other liabilities, were reclassified into trade
payables. The prior-period amounts were adjusted accordingly.

€m 1Jan.2008 2008 2009
adjusted” adjusted”
Trade payables 5,453 5,016 4,861

1) Prior-period amount adjusted, see Note 5.

Deutsche Post DHL Annual Report 2009



€862 million of the trade payables (previous year: €986 mil-
lion) relate to Deutsche Post AG. Trade payables primarily have a
maturity of less than one year. The reported carrying amount of
trade payables corresponds to their fair value.

CASH FLOW DISCLOSURES

49 Cash flow disclosures

= 'The cash flow statement of the continuing operations is pre-
pared in accordance with 1as 7 (Cash Flow Statements) and dis-
closes the cash flows in order to present the source and application
of cash and cash equivalents. It distinguishes between cash flows
from operating, investing and financing activities. Cash and cash
equivalents are composed of cash, cheques and bank balances
with a maturity of not more than three months, and correspond
to the cash and cash equivalents reported on the balance sheet.
The effects of currency translation and changes in the consolidated
group are adjusted when calculating cash and cash equivalents. As
Deutsche Postbank Group ceased to be part of the continuing op-
erations, the changes in cash and cash equivalents from its different
activities were recognised separately.

The transaction agreed in January on the sale of Postbank
shares to Deutsche Bank was completed on 25 February 2009 as
scheduled. As a result of the ensuing deconsolidation, the cash flow
statement of the discontinued operations comprises only January
and February of the reporting period. Since the reporting period
and the prior period are therefore not comparable, we do not
present further details on the cash flows relating to discontinued
operations.

491 Net cash from operating activities

Cash flows from operating activities are calculated by adjust-
ing net profit before taxes for net financial income/net finance costs
and non-cash factors, as well as taxes paid, changes in provisions
and in other non-current assets and liabilities (net cash from oper-
ating activities before changes in working capital). Adjustments for
changes in working capital (excluding financial liabilities) result in
net cash from or used in operating activities.
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Net cash from operating activities due to continuing opera-
tions before changes in working capital amounts to €763 million,
thus being significantly below the previous year’s level (previous
year: €2,714 million). This is mainly due to provisions utilised pri-
marily for restructuring the us express business. The working capi-
tal reduction resulted in an overall cash inflow of €481 million. Net
cash used for liabilities and other items of €344 million compares
with net cash from changes in receivables and other current assets of
€778 million. On balance, at €1,244 million, net cash from operating
activities is by €2,118 million below the previous year’s level.

Non-cash income and expense

€m 2008 2009
adjusted”

Expense from remeasurement of assets 27 236

Income from remeasurement of iabiites 131 -107

Staff costs relating to stock option plan 4 0

Miscellaneous 64 -1

Other non-cash income and expense 202 128

1) Prior-period amount adjusted, see Note 5.

492 Net cash used in investing activities

Cash flows from investing activities mainly result from cash
received from disposals of non-current assets and cash paid for in-
vestments in non-current assets. Interest and dividends received
from investing activities as well as cash flows from changes in cur-
rent financial assets are included as well. At €1,469 million, net cash
used in investing activities exceeds the previous year’s amount by
€555 million. This increase is the result of last year’s sale of the real
estate package to Lone Star investment company leading to cash
inflows of €942 million as well as of the refund of €495 million
in interest from the repayment of EU state aid. There was a sig-
nificant decline in cash paid to acquire non-current assets. Cash
payments for property, plant and equipment and intangible assets
relate among other items to the modernisation of mail centres and
1T as well as to the maintenance of the global aircraft network. Large
amounts were used last year particularly for the construction of the
European and Asian air hubs. On balance, the change in current
financial assets resulted in cash outflows of €659 million. Cash was
received from the sale of Deutsche Bank shares which was invested
on the capital market. Cash paid for investments in subsidiaries and
other business units dropped significantly from €1,417 million in
the previous year to €53 million. Cash was required in the previous
year mainly for the capital increase of Deutsche Postbank AG.
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The following assets and liabilities were acquired on the acqui-
sition of companies (see also © Note 2):

€m

2008 2009
Nom-currentassets o B 5
Current assets (excluding cash and cash equivalents) 174 S
Provisions -1 0
Other liabilies 305 16

Free cash flow is a combination of net cash provided by oper-
ating activities and net cash used in investing activities. Free cash
flow is considered to be an indicator of how much cash is available
to the company for dividend payments or the repayment of debt.
Since net cash from operating activities fell and net cash used in
investing activities rose, free cash flow deteriorated dropping from
€2,448 million in the previous year to €-225 million in the report-

ing year.

493 Net cash used in/from financing activities

Cash inflows from financing activities amounted to €1,681 mil-
lion in the reporting year. Contributing to this development were
the Deutsche Bank AG subscribing to the mandatory exchangeable
bond as part of the Postbank sale and the payment of the collateral
for the put option for the remaining Postbank shares, reflected in
the non-current financial liabilities in the amount of €3,981 million.
At €587 million, the repayment of non-current financial liabili-
ties resulted in a slight increase in cash outflows as against 2008,
whereas cash used for changes in current financial liabilities in the
amount of €548 million clearly exceeded the previous year’s amount
by €211 million. The dividend payment to shareholders (€725 mil-
lion) accounts for the largest share of cash paid for financing activi-
ties. The decline in current financial liabilities accounts for lower
interest payments, which dropped by €143 million to €291 mil-
lion. €2,386 million of cash was used in financing activities in the
previous year.

49.4 Cash and cash equivalents

The cash inflows and outflows described above produced cash
and cash equivalents due to continuing operations of €3,064 mil-
lion, see © Note 37. This is a significant year-on-year increase by

€1,714 million. Currency translation differences of €20 million
contributed to this increase.

OTHER DISCLOSURES

50 Risks and financial instruments of the Group
50.1 Risk management

The Group faces financial risks from its operating activities
that may arise from changes in exchange risks, commodity prices
and interest rates. The Group uses both primary and derivative
financial instruments to manage these financial risks. The use of
derivatives is limited to the management of primary financial risks.
Any use for speculative purposes is therefore not intended under
the Group’s internal guidelines.

The fair values of the derivatives used may be subject to signif-
icant fluctuations depending on changes in exchange rates, interest
rates or commodity prices. These fluctuations in fair value should
not be assessed separately from the hedged underlying transactions,
since derivatives and hedged transactions form a unity with regard
to their offsetting value development.

The range of actions, responsibilities and controls necessary
for using derivatives has been clearly established in the Group’s
internal guidelines. Suitable risk management software is used to
record, assess and process financing transactions as well as to regu-
larly assess the effectiveness of the hedging relationships. To limit
counterparty risk from financial transactions, the Group only enters
into transactions with prime-rated banks. Each counterparty is as-
signed a counterparty limit, the use of which is regularly moni-
tored. The Group’s Board of Management receives regular internal
information on the existing financial risks and the hedging instru-
ments deployed to limit them. The financial instruments used are
accounted for in accordance with 1as 39.

Liquidity management

Liquidity in the Group is managed in a largely centralised
system to ensure a continuous supply of cash for the Group compa-
nies. Central liquidity reserves consist of central short-term money
market investments and money market funds in a total volume of
€3.5 billion (previous year: €0 billion). There are also bilateral credit
lines committed by banks in the amount of €2.7 billion (previous
year: €3.1 billion), of which a mere €200 million had been used by
the balance sheet date. In addition, the Group issued an unused
commercial paper programme in the amount of €1 billion. Thus,
the Group continues to have sufficient funds to finance necessary
investments.
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The maturity structure of primary financial liabilities to be ap-
plied within the scope of IFRs 7 based on cash flows is as follows:

Maturity structure: remaining maturities
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€m

Less More
than 1 year 1to2years 2to3years 3todyears 4to5years thanb5 years

As at 31 December 2009

Non-current financial liabilities 87 522 5,223 118 1,010 481
0 46 44 42 4 283
Non-current liabilities 87 568 5,267 160 1,051 764
Current financial liabilities 683 0 0 0 0 0
Trade payables 4,861 0 0 0 0 0
Other iabilties 26 0 0 0 0 0
Current liabilities 5,780 0 0 0 0 0
As at 31 December 2008"
Non-current financial liabilities 126 543 457 906 145 2,020
Other abilties 0 64 1 15 15 109
Non-current liabilities 126 607 468 921 160 2,129
Current financial liabilities 873 0 0 0 0 0
Wedepayables 506 0 0 0 0 0
Other liabilities 355 0 0 0 0 0
Current liabilities 6,244 0 0 0 0 0

1) Prior-period amount adjusted, see Note 5.

The non-current liabilities “2 to 3 years” include the man-
datory exchangeable bond (zero bond) of €2,568 million plus
interest in financial year 2009. It was issued in February 2009
and fully subscribed to by Deutsche Bank, see © Note 3. The set-
tlement of the liability does not result in cash flows. In February
2012, Deutsche Post AG is required to transfer 6o million shares
of Deutsche Postbank AG to Deutsche Bank aAG. This position also
includes the cash collateral of €1,161 million plus interest which was
issued by Deutsche Bank AG in February 2009 as an advance paid
on the written put option on another 26,417,432 Postbank shares.
The exercise period for the option commences on the first work-
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ing day after the exercise of the mandatory exchangeable bond and
ends in February 2013. Along with the put option, there is a call
option requiring Deutsche Post AG to transfer 26,417,432 shares of
Deutsche Postbank AG to Deutsche Bank AG at a fixed price. The
exercise period is the same as for the put option. One of the options
will most likely be exercised. The transaction is performed as soon
as 26,417,432 shares of Deutsche Postbank AG are transferred.

In addition, liabilities to Deutsche Bank AG are recognised in
the amount of €120 million relating to transactions settled to hedge
Deutsche Bank shares, see © Note 2. Collateral was provided in the

same amount.
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The maturity structure of the derivative financial instruments
based on cash flows is as follows:

Maturity structure: remaining maturities

€m

Less More
than 1 year 1to2years 2to3years 3todyears 4to5years thanb5 years

As at 31 December 2009

Derivative receivables — gross settlement

E?,S,h,,‘,’!’ﬁf,'?,",",s, 77777777777777777777777777777777777777777777777777777777777777777777777777777777777 -2,421 —44 —-54 -20 -149 0
E??,*!,iﬂf,'?‘!vf 7777777777777777777777777777777777777777777777777777777777777777777777777777777777777 2,474 63 66 20 180 0
Net settlement

Cashimflows 6 0 0 0 0 0
Derivative liabilities — gross settlement

E‘??ﬁ,‘?!’?f,'?,",”i 77777777777777777777777777777777777777777777777777777777777777777777777777777777777 -1,733 -129 =72 -12 -8 -172
E"f',s,h,iﬂﬂ,o,‘f‘f? 7777777777777777777777777777777777777777777777777777777777777777777777777777777777777 1,670 104 58 9 6 158
Net settlement

Cashoutflows -10 0 0 0 0 0
As at 31 December 2008

Derivative receivables — gross settlement

Cash outflows -4,332 -1 -43 -50 =21 -153
cashinflows 4,763 128 54 56 21 180
Net settlement

Cash inflows 40 0 0 0 0 0
Derivative liabilities — gross settlement

,C,"f’,sh,‘?!Jj(ﬂf’,v,v,s, 77777777777777777777777777777777777777777777777777777777777777777777777777777777777 —5,461 -72 -69 -47 -12 -193
E??,'!,‘ﬂf'?,‘!vf 7777777777777777777777777777777777777777777777777777777777777777777777777777777777777 4,914 52 51 35 9 123
Net settlement

Cash outflows -13 0 0 0 0 0

Derivative financial instruments entail both rights and obli-
gations. The contractual arrangement defines whether these rights
and obligations can be offset against each other, thus resulting in a
net settlement or whether both parties to the contract will have to
fully perform under their obligations (gross settlement).

The options on shares of Deutsche Postbank AG signed with
Deutsche Bank AG are not included in the overview, since they do
not result in cash flows.

Currency risk and currency management

The Group’s global activities expose it to currency risks from
planned and completed transactions in foreign currencies. All
currency risks are recognised and managed centrally in Corpo-
rate Treasury. For this purpose, all Group companies report their
foreign-currency risks to Corporate Treasury, which calculates a
net position per currency on the basis of these reports, hedging
it externally, where applicable. Currency forwards, swaps and cur-
rency options are used to manage the risk. The notional amount of
outstanding currency forwards and swaps was €4,502 million as
at the balance sheet date (previous year: €10,531 million). The cor-
responding fair value was €-44 million (previous year: €-101 mil-

lion). These transactions were used to hedge planned and recorded
operational risks and to hedge internal and external financing and
investments.

In addition, currency options with a notional amount of
€275 million (previous year: €460 million) and a fair value of
€1 million (previous year: €11 million) were used to hedge opera-
tional currency risks. The Group also held cross-currency swaps
with a notional amount of €240 million (previous year: €269 mil-
lion) and a fair value of €-11 million (previous year €-28 million)
to hedge long-term foreign currency financing.

Currency risks resulting from translating assets and liabilities
of foreign operations into the Group’s currency (translation risk)
were not hedged as at 31 December 2009.

The fair value of currency forwards was measured on the basis
of discounted future cash flows, taking forward rates on the foreign
exchange market into account. The currency options were measured
using the Black & Scholes option pricing model. Of the unrealised
gains or losses from currency derivatives that were recognised in
equity as at 31 December 2009 in accordance with 1as 39, €-15 mil-
lion (previous year: €77 million) is expected to be recognised in
income in the course of 2010.
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IFRS 7 requires a company to disclose a sensitivity analysis,
showing how profit or loss and equity are affected by hypotheti-
cal changes in exchange rates at the reporting date. In this process,
the hypothetical changes in exchange rates are analysed in relation
to the portfolio of financial instruments not denominated in their
functional currency and being of a monetary nature. It is assumed
that the portfolio as at the reporting date is representative for the
whole year.

Effects of hypothetical changes in exchange rates on the trans-
lation risk do not fall within the scope of 1Frs 7. The following as-
sumptions are taken as a basis for the sensitivity analysis:

Primary monetary financial instruments used by Group com-
panies were either denominated directly in the functional currency
or the currency risk was transferred to Deutsche Post AG via its in-
house bank at the exchange rates Deutsche Post AG has guaranteed.
Exchange-rate-induced changes have therefore no effect on profit or
loss and equity of the Group companies. Some isolated Group com-
panies are not legally entitled to participate in in-house banking.
These companies hedge their currency risks from primary mon-
etary financial instruments linked with Deutsche Post AG by using
derivatives. The internal derivatives are consolidated in the Group.
The risk remaining at Group level is taken into account when com-
puting the net position.

Hypothetical changes in exchange rates affect the fair values of
the external derivatives used by Deutsche Post AG with changes in
fair value reported in profit or loss; they also affect the foreign cur-
rency results from the measurement at closing date of the in-house
bank balances denominated in foreign currency, balances from ex-
ternal bank accounts as well as internal and external loans extended
by Deutsche Post AG. In addition, hypothetical changes in exchange
rates affect equity and the fair values of those derivatives used to
hedge off-balance sheet obligations and highly probable future cur-
rency transactions — designated as cash flow hedges.

A 10% revaluation of the euro against all currencies as at
31 December 2009 would have reduced profit by €-7 million
(previous year: €-1 million). These hypothetical effects on profit
or loss are mainly the result of the euro’s sensitivity to the Singa-
pore dollar (€-10 million; previous year: €-15 million), the Paki-
stan Rupee (€-3 million; previous year: €-2 million), the Bahrein
Dinar (€5 million; previous year: €3 million) and the Chinese Yuan
(e5 million; previous year: €5 million). A devaluation of the euro
would have approximately the opposite sensitivities.

A revaluation of the euro by 10% would have increased the
hedging reserve recognised in equity by €17 million (previous year:
€17 million). The hypothetical change in equity is mainly the re-
sult of the euro’s sensitivity to the us Dollar (€-33 million; previ-
ous year: €-48 million), the British Pound (€12 million; previous
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year: €18 million) and the Japanese Yen (€10 million; previous year:
€13 million). A currency devaluation would adversely affect equity
in the amount of €-16 million (previous year: €-11 million).

Commodity risk

As in the previous year, most of the risks arising from com-
modity price fluctuations, in particular fluctuating prices for kero-
sene, diesel and marine diesel fuels, were passed on to customers
via operating measures. In addition, a small number of commodity
swaps for diesel and marine diesel fuels was used to control residual
risks. The notional amount of commodity swaps was €16 million
(previous year: no swaps outstanding) with a fair value of €1 million
(previous year: €0 million).

IFRS 7 requires a company to disclose a sensitivity analysis,
presenting the effects of hypothetical commodity price changes on
profit or loss and equity. Changes in commodity prices would affect
the fair value of the derivatives used to hedge commodity purchases
which are highly probable in the future (cash flow hedges) and the
hedging reserve in equity. Since all commodity-price derivatives are
accounted for as cash flow hedges, changes to the commodity prices
would not affect profit or loss.

A 10% increase by the balance sheet date in the commodity
prices underlying the derivatives would have increased fair values
and equity by €1 million. The corresponding decline in commodity
prices would have had the opposite effect.

Interest rate risk and interest rate management

© Note 46 contains an overview of the outstanding financial
liabilities. The use of interest rate derivatives allows the Group to
establish an adequate proportion between variable-interest and
fixed-income financial instruments.

The fair value of interest rate hedging instruments was cal-
culated on the basis of the discounted expected future cash flows,
using the Group’s treasury risk management system.

As at 31 December 2009 the Group had entered into interest
rate swaps at a notional volume of €1,182 million (previous year:
€1,197 million). The fair value of this interest rate swap position was
€51 million (previous year: €-8 million). As in the previous year,
there were no interest options at the reporting date.

The Group did not materially change the share of instruments
with short-term interest lock-ins in the course of 2009. The propor-
tion between notional volumes of instruments with short-term and
with long-term interest rate lock-ins remained largely well balanced.
The effect of interest rate changes on the Group’s financial position
continues to be immaterial. Not included in this consideration are
fixed-income financial liabilities in connection with the Postbank
sale, since these liabilities are paid with Postbank shares which does
not create any interest rate risk.
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A sensitivity analysis is performed to present the interest-rate
risks in accordance with 1ERs 7. This method is used to determine
the effects hypothetical changes in market interest rates have on in-
terest income, interest expense and on equity at the reporting date.
The following assumptions are taken as a basis for the sensitivity
analysis:

Primary variable interest financial instruments are subject
to interest rate risks and will therefore have to be included in the
sensitivity analysis. Primary variable-interest financial instruments
which were transformed into fixed-interest financial instruments in
a cash flow hedge are not included. Changes in market interest rates
in derivative financial instruments used as a cash flow hedge affect
equity by a change in fair values and must therefore be included in
the sensitivity analysis. Fixed-interest financial instruments meas-
ured at amortised cost are not subject to interest rate risk.

Designated fair value hedges of interest rate exposures are
not included in the sensitivity analysis, because the interest-related
changes in fair value of the hedged item and the hedging transaction
almost fully offset each other in profit or loss for the period. Only
the variable portion of the hedging instrument affects net finance
costs/net financial income and must be included in the sensitivity
analysis.

Interest-rate derivatives outside the scope of a hedging rela-
tionship which would affect net finance costs/net financial income
due to changes in market rates were not in the portfolio as at 31 De-
cember 2009.

If the market interest rate level as at 31 December 2009 had
been 100 basis points higher, profit would have increased by €6 mil-
lion (previous year: €-12 million). The change of sign from the pre-
vious year reflects the cash inflows from the Postbank sale. A mar-
ket rate level 100 basis points lower would have had the opposite
effect. A change in the market interest rate level by 100 basis points
would affect the fair values of the interest rate derivatives recog-
nised in equity. A rise in interest rates would have increased equity
by €24 million (previous year: €38 million); a reduction would have
reduced equity by €30 million (previous year: €38 million).

Market price risk

As part of the “Amendment Agreement Regarding the Ac-
quisition of Shares in Deutsche Postbank AG”, Deutsche Post AG
acquired derivative financial instruments relating to the transfer
of Postbank shares. These are conditional put and call options on
26,417,432 Deutsche Postbank shares and an unconditional forward
sale on 60,000,000 Deutsche Postbank aAG shares. Contractual
partner in both cases is Deutsche Bank aG.

The put and call options were recognised at fair value through
profit or loss at the conclusion of the contract. This resulted in
income of €944 million recognised in net finance cost/net fi-
nancial income. The put option was recognised at a fair value of
€961 million, the call option was to be recognised under liabilities
at €-17 million. Changes in the options’ fair value are included in
net finance costs/net financial income until the time they are ex-
ercised or forfeited. Had the fair value of the Postbank share been

10% lower by the balance sheet date, the fair value of the put and
call options would have increased on the asset side by €61 million,
net. An increase in the Postbank share would have had the opposite
effect and would have resulted in a charge to net finance costs/net
financial income.

The forward transaction embedded in the mandatory ex-
changeable bond must be separated in accordance with 1as 39 and
be treated as an uncompleted transaction as it is definitely excluded
from the scope of 1as 39. Since no consideration was paid upon the
conclusion of the transaction, the cost of the forward transaction
is zero.

Effective 1 January 2010, the 1asB clarified the scope exemp-
tion in 1AS 39.2 (g), with regard to the maturities for the settlement
of required transactions related to the sale of shares. Forward trans-
actions no longer fall under the exemption provided by 145 39.2 (g)
if it is clear upon the conclusion of a contract that the settlement of
such transactions exceeds the time required. In the present case, the
forward’s term exceeds usual maturities.

Thus, effective 1 January 2010, the forward transaction must
now also be recognised in profit or loss at its fair value of €1,453 mil-
lion along with the options (third tranche). Changes in the fair value
on the following reporting dates affect net finance costs/net financial
income. This may increase the volatilities of Deutsche Post AG’s and
the Group’s net finance costs/net financial income. Future changes
in fair value of derivative financial instruments reflect the perform-
ance of the Postbank share. A positive trend of the Postbank share
will adversely impact net finance costs/net financial income.

A fair value measurement of the Postbank shares still owned
after deconsolidation would largely offset the effect on profit or loss
from the derivative financial instruments. This is not permitted
under 1FRS. The remaining Postbank shares are to be recognised
and measured as an equity-accounted investment until the manda-
tory exchangeable bond is exercised. Most of the effects from the
disposal of the equity-accounted carrying amount and the measure-
ment of the derivative financial instruments will have been offset by
25 February 2012.

Upon conclusion of the contract, the income from the transfer
of the Postbank shares for tranche 2 and tranche 3 was fixed already.
The gains and losses from the recognition and measurement of the
derivative financial instruments reflect the fair value trend of the
Postbank shares. The gain or loss on the disposal of the Postbank
investment also depends on the fair value of the Postbank share,
since on the investment’s disposal the respective derivative financial
instruments are derecognised with effect on profit or loss. If the fair
value approximates the forward sales price and/or the fixed price
of the options, the deconsolidation effect increases accordingly,
since the values of the derivative financial instruments decrease in
largely the same amount. If the fair value of the Postbank share de-
creases, the fair value of the derivatives increase, which may result
in a loss on disposal. The effects from the measurement of deriva-
tive financial instruments would then have anticipated the income
on disposal.
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The remaining 26,417,432 Postbank shares (third tranche) are
to be measured at fair value upon the exercise of the mandatory
exchangeable bond. They are recognised in the category “Finan-
cial assets recognised at fair value through profit or loss”. From that
point of time, fair value changes in the shares and options are offset

in net finance costs/net financial income.

Credit risk

The credit risk incurred by the Group is the risk that counter-
parties fail to meet their obligations arising from operating activi-
ties and from financial transactions. To minimise credit risk from
financial transactions, the Group only enters into transactions with
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prime-rated counterparties. Given the Group’s heterogeneous cus-
tomer structure, there is no risk concentration. Each counterparty
is assigned a counterparty limit, the use of which is regularly moni-
tored. An impairment test is performed at the balance sheet dates
to see whether, due to the individual counterparties’ credit rating,
an impairment loss is to be recognised for the positive fair values.
This was not the case for any of the counterparties as at 31 Decem-
ber 2009.

Default risks are continuously monitored in the operating
business. The aggregate carrying amounts of financial assets rep-
resent the maximum default risk. Trade receivables amounting to
€4,881 million (previous year: €5,591 million) are due within one
year. The following table gives an overview of past-due receivables:

€m Past due at reporting date and not impaired

Carrying

amount

before Neither impaired
impairment nor due as at the Less 31to 61to 91 to 121to 151 to
loss reporting date  than 30 days 60 days 90 days  120days  150days 180 days > 180 days

As at 31 December 2009
Trade receivables 5,135 3,304 727 534 166 86 29 20 15
As at 31 December 2008
Trade receivables 5,788 3,594 1,196 401 125 63 31 17 32

Trade receivables developed as follows:

€m
2008 2009
Gross receivables
A _ 659 5,788
changes _ 80 653
Asat3iDecember __ 5788 5,135
Valuation allowances
Asatulanuary _ s -197
Changes 21 =57
Asat3 December 197 254
Carrying amount as at 31 December 5501 4,881

All other financial instruments are neither past due nor im-
paired. The heterogeneous structure of the contractual partners
prevents risk concentration. The miscellaneous other assets are ex-
pected to be collectible at any time.
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50.2 Collateral

€289 million (previous year: €323 million) of collateral is rec-
ognised in non-current financial assets as at the balance sheet date,
which, among other things, relates to the sale of Postbank shares.
Deutsche Post AG is required to deposit payments from hedging
transactions already settled as part of the sale of Deutsche Bank
shares as collateral with Deutsche Bank AG. The collateral deposited
is released upon the exercise of the mandatory exchangeable bond
in February 2012. Other collateral relates to the settlement of resi-
dential building loans and existing tenancies.

€40 million are recognised in current financial assets (previ-
ous year: €10 million). The major part concerns collateral as part
of QTE leases.

In addition, Deutsche Post AG pledged 86,417,432 shares of
Deutsche Postbank AG to Deutsche Bank aG. The collateral for
60 million shares is released upon the exercise of the mandatory ex-
changeable bond; for the remaining 26,417,432 shares it is released
upon the exercise of one of the options (see market price risk).



180

Derivative financial instruments

The following table gives an overview of the derivatives used

in the Group and their fair values. Derivatives with amortising no-

tional volumes are reported in the full amount at maturity.

Derivative financial instruments

€m

2008

Notional Notional
amount Fairvalue  amount

Interest rate products

Interest rate swaps 1,197 -8 1,182
-42 340
34 842
0 0
0 0
-8 1,182
Currency derivatives
Currency forwards 5,927 —284 2,423
27 737
I 0
3 1,686
. n 275
711 275
& 2,079
] 169
160 1,910
-28 240
-9 183
-19 57
0 0
-118 5,017
Transactions based on
commodity prices
Commodity swaps 0 o___16
___of which cash flow hedges 0 o__1
Transactions based on
share price
Stockoptions 0 0 25%
of which held for trading 0 0 2,596

2009
Fair
Fair value  value of
of assets liabilities
75 -24
18 -24
57 0
0 0
0 0
75 -24
9 -49
3 =31
0 0
6 -18
4 -3
4 -3
17 =21
0 -4
17 =17
10 =21
10 -7
0 -14
0 0
40 -94
1 0
1 0
669 =22
669 =22

Some of the hedging transactions entered into in 2008 for

internal financing and investments were extended in 2009. As only

the net positions were extended, the notional volume of the cor-

responding currency-related hedging transactions significantly

dropped against 31 December 2008.

Fair values 2009 according to maturity

Assets Liabilities

Less Less
than  Up Up Up Up than Up Up Up Up
Total 1 to2 to3 tod to5 >5 1 to2 to3 tod to5 >5
fair value year years years years years years year years years years years years

647 0 0 669 0 0 0 0 0 -22 0 0 0

647 0 0 669 0 0 0 0 0 -22 0 0 0

The putand call options on the shares of Deutsche Postbank AG
are recognised in the stock option account. Due to 1as 39.2 (g) the
forward was not to be recognised.
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Fair value hedges

Interest rate swaps were used to hedge the fair value risk of
fixed-interest euro-denominated liabilities. The fair values of these
interest rate swaps amount to €57 million (previous year: €34 mil-
lion). The significant increase in the fair values compared with 2008
is explained by the change in market rate levels. As at 31 Decem-
ber 2009, there was also a €24 million (previous year: €30 million)
adjustment to the carrying amount of the underlying hedged item
arising from an interest rate swap unwound in the past. The ad-
justment to the carrying amount is amortised over the remaining
term of the liability using the effective interest method, and reduces
future interest expense.

In addition, cross-currency swaps were used to hedge liabili-
ties in foreign currency against negative changes in the market,
with the liability being transformed into a variable-interest euro-
denominated liability. This hedged the fair value risk of the interest
and currency component. The fair value of this interest rate swap
position was €-14 million as at 31 December 2009 (previous year:
€-19 million).

The following table gives an overview of the gains and losses
arising from the hedged items and the respective hedging transac-
tions:

Ineffective portion of fair value hedges

€m
2008 2009
56 16
-56 =17
Balance (ineffective portion) 0 -1

Cash flow hedges

The Group uses currency forwards and currency swaps to
hedge the future cash flow risks from foreign currency revenue and
expenses. The fair values of currency forwards and currency swaps
amounted to €-7 million (previous year: €74 million). In addition,
there were currency options at a fair value of €1 million (previous
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year: €13 million) at the reporting date for operating receivables
and liabilities. The hedged items will be recognised in the income
statement in 2010.

Currency forwards with a fair value of €-21 million (previ-
ous year: €-26 million) as at the reporting date were entered into
to hedge the currency risk of future lease payments and annuities
denominated in foreign currencies. The payments for the hedged
items are made in instalments, with the final payment due in 2013.

Cash flow risks are arising for the Group from contracted air-
craft purchases in connection with future payments in us dollars.
These risks were hedged using forward transactions. The fair value
of these cash flow hedges amounted to €-3 million as at 31 Decem-
ber 2009 (previous year: €3 million). The aircraft will be added in
2012. Gains or losses on hedges are offset against cost and recog-
nised in profit or loss upon the amortisation of the asset.

Risks arising from fixed-interest foreign currency investments
were hedged using synthetic cross-currency swaps, with the invest-
ments being transformed into fixed-interest euro investments.
These synthetic cross-currency swaps hedge the currency risk, and
their fair values at the reporting date amounted to €28 million (pre-
vious year: €15 million). The investments relate to internal Group
loans which mature in 2014.

The Group is exposed to cash flow risks arising from a vari-
able interest rate liability. These risks were hedged using an interest
rate swap which offsets the interest rate risk in the hedged item.
The respective cash flow hedge had a fair value of €-24 million as
at 31 December 2009 (previous year: €-53 million). The hedged li-
ability becomes due in 2037. In addition, a fixed-interest currency
liability was transformed into a fixed-interest euro-denominated li-
ability using a cross-currency swap. The fair value of the derivative
was €—7 million (previous year: €-12 million).

Some of the risks from the purchase of diesel and marine die-
sel fuels, which cannot be passed on to customers, were hedged
using commodity swaps. The fair value of these cash flow hedges
amounted to €1 million as at year-end (previous year: €o million).
There were minor inefliciencies.
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50.3 Additional disclosures on the financial instruments used

in the Group

The Group classifies financial instruments equivalent to the
respective balance sheet accounts. The following table reconciles
the classes to the categories given in 1as 39 and the respective fair
values:

Reconciliation of carrying amounts in the balance sheet as at 31 December 2009

€m
Carrying amount Carrying amount measured in accordance with 1AS 39
Financial assets and liabilities recognised at fair value Available-for-sale
through profit or loss financial assets
Trading Fair value option
ASSETS
Non-current financial assets 1,448
576 0 0 83
872 669 51 67
348
348 0 0 0
Receivables and other current assets 7,157
_atcost 6,012 0 0 0
Outside IFRS 7 1,145 0 0 0
Current financial assets 1,894
Cwew : : E
__atfairvalgee 1,636 23 0 1,605
(OutsiderRs? 0 0 0 0
Cash and cash equivalents 3,064 0 0 0
Total assets 13,911 692 51 1,768
EQUITY AND LIABILITIES
Non-current financial liabilities” -6,699
-6,615 0 0 0
-84 =22 0 0
0 0 0 0
=372
-281 0 0 0
-91 0 0 0
=740
—-683 0 0 0
=57 -35 0 0
Trade payables -4,861 0 0 0
Other current liabilities 3,674
Cwew : : :
QutsideeRs? ~3,438 0 0 0
Total equity and liabilities -16,346 =57 0 0

1) Some of the bonds included in financial liabilities were designated as a hedged item in a fair value hedge and are thus subject